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Anderson County Board of Commissioners
Financial Management Committee

Meeting Agenda

October 14, 2024
3:00 PM, Room 312

Purpose of Meeting: Regularly scheduled meetings to discuss topics as they relate to the
County Financial Management System of 1981

Meeting Facilitator: Terry Frank (Committee Chair)

Invitees: Tracy Wandell (Vice-Chair), Josh Anderson, Phil Yager, Tim Isbel, Gary Long, and

Tim Parrott
I.  Appearance of Citizens
II.  Approval of Agenda
III.  Claxton Elementary Project/Funding
IV. Discussion on Timing of Obtaining Bonds for a Contract
V. Contract Approval Discussion
VI.  Indirect Cost Reimbursements for Grants
VII. New Business
VIII.  Unfinished Business/TIF Policy and Procedures
IX. Adjourn
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MBI

CONSTRUCTION SERVICES | DESIGN BUILD . PROJECT MANAGEMENT

August 14, 2024

RE: Claxton Elementary School
Schematic Design Cost Estimate

MBI Comm. No.: 230042-02

MBI Construction Services, Inc. has provided a preliminary cost estimate based on the square foot take-
off of the schematic development documents and supplemented by parametrically generated quantities,

as needed.

Project Scope

Building Construction

— Renovation of Existing Building

— 1-Story Elementary School Addition

Site & Utilities

— Electrical Service
— Water, Sewer, Gas

—  Steam and/or Chilled Water Distribution
— Parking, Paving, Walks, Curbs and Gutters

— Storm Drainage

— Site Improvements and Demolition

— Information Systems

Total Project Area

— Renovation
— New Construction

Estimate Summary

CATEGORY
INTERIOR DEMOLITION
CORE AND SHELL
BUILDING SUPPORT

CIRCULATION
OFFICE
CLASSROOM
GENERAL

KITCHEN + CAFETERIA

Chattanooga

University Tower

651 E. Fourth Street, Suite 500
Chattanooga, TN 37403

(0) 423.756.5046

GYMNASIUM
TOTAL

NSF
20,196
2,106
1,617
14,429
6,753
35,775
3,192
6,444
9,903
80,219

20,000 GSF
65,200 GSF

AVG. COST/SF

$10.00
$150.00
$225.00
$175.00
$225.00
$250.00
$175.00
$280.00
$280.00
$230.00
SITE & UTILITIES

CONSTRUCTION SUBTOTAL
CONTINGENCY (10%)
ESCELATION (7%)

TOTAL

wnpw. mbicampanies.com

TOTAL
$201,960.00
$315,900.00
$363,825.00

$2,525,075.00
$1,519,425.00
$8,943,750.00
$558,600.00
$1,804,320.00
$2,772,840.00
$19,005,695.00
$4,850,000.00
$23,855,695.00
$2,385,569.50
$1,669,898.65
$27,911,163.15

Knoxville

299 N. Weisgarber Road
Knoxville, TN 37919

(0) 865. 584.0999
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Claxton Elementary School
230042-02
Page 2

Assumptions

This estimate assumes an 18-month construction period and is planned for a 2025 construction
start.

Market escalation is calculated using various local, state, and federal projections. A standard 4%
per year of construction is applied to this estimate. Market escalation is used to escalate the
costs from August 2024 to the midpoint of construction, April 20267.

The general contractor will competitively bid sub-contractors.

All work will be performed during normal working hours.

Construction will be completed in three phases: New Building Construction, Demolition,
Renovation and Site Work. No temporary swing spaces are included.

The general contractor will not be responsible for the vacating of the buildings proposed for
demolition.

Any excavated soil can and will be reused on site.

Conclusion

Based on the current design development cost estimate, the project is in line with the anticipated costs

expectations.

Further development of the cost estimate will occur during the design development phase. The estimate

will be a preliminary quantity take-off of all project components and include escalation projected from

date of the estimate to the planned midpoint of construction.
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ANDERSON COUNTY, TENNESSEE

o T
Funding Analysis
Claxton School

As of June 17, 2024

Prepared By:

Cumberland Securities Company, Inc.
Independent Registered Municipal Advisors
P.O. Box 22715
Knoxville, Tennessee 37933
Telephone: (865) 988-2663
Facsimile: (865) 988-1863

CUMBERLAND SECURITIES

SINCE 1931
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Disclaimer and Disclosures

Cumberland Securities Company, Inc. (the “Advisor”) is registered as a Municipal Advisory firm with the U.S. Securities and Exchange Commission (the “SEC”) and the Municipal Securities Rulemaking Board {the “MSRB"). A
municipal advisory client brochure is posted on the website of the Municipal Securities Rulemaking Board (www.msrb.org) that describes the protections that may be provided by the N | Securities Rul king Board
rules and how to file a complaint with an appropriate regulatory authority. The Advisor will maintain all required registrations with the SEC and the MSRB and the Advisor will disclose any legal or disciplinary events, including
information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, customer complaints, arbitrations and civil litigation, and other detailed information. The Issuer may
electronically access the Advisor's most recent Form MA and each employee’s most recent Form MA-I filed with the Commission at https://www.sec.gov/edgar/searchedgar/companysearch.html. As of the date hereof,
Cumberland Securities Company, Inc. has never had legal or disciplinary event.

The Advisor hereby discloses that it generally operates under a contingent fee form of compensation. Under a contingent fee form of compensation, payment of the Municipal Advisor’s fee is dependent upon the successful
completion of a financing or other transaction. Although this form of compensation may be customary for the Issuer, it presents a conflict because the Advisor may have an incentive to recommend unnecessary financings
or financings that are disadvantageous to the client. All recommended financings are reviewed by the firm to confirm that that they are suitable for each client. Upon execution of a Municipal Advisory Agreement, the
Advisor will have a legally binding fiduciary responsibility to put the financial interests of the Issuer before its own. The Advisor hereby discloses that the determination of any municipal advisory fee or other compensation
will be mutually agreeable between the Issuer and the Advisor pursuant to a Fee Letter.

The Advisor hereby discloses that it receives the use of a Bloomberg license courtesy of Raymond fames and Associates. The use of this license is not contingent upon any specific existing or future business. All recommended
financings and investments are reviewed by the firm to confirm that that they are suitable for each client.

This presentation/report may cantain "forward-looking" informatian. Such information may include, but not be limited to, projections, forecasts or estimates of cash flows, interest rate coupons, yields or potential debt
service savings, scenario analyses and proposed or expected debt portfolio composition. Any forward-looking information is based upon certain assumptions about future events or conditlons and is intended only to illustrate
hypothetical results under those assumptions (not all of which are specified herein or can be ascertained at this time). It does not represent actual results that may be available to you. Actual events or conditions are unlikely
to be consistent with, and may differ significantly from, those assumed.

IRS Circular 230 Disclosure: The Advisor and its employees are not in the business of providing, and do not provide, tax or legal advice. Any statements in this presentation regarding tax matters were not intended or written
to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such taxpayer should seek advice based on the taxpayer’s particular circ d d

es from an indep tax
advisor.

Risk Disclosures:

Fixed Rate Bonds

Materlal Risk Consideration

Description of Risk

P I

Issuer Default Risk

Possibility that the Issuer defaults under the authorizing documents

Range of available remedies may be brought against Issuer {e.g. forcing
issuer to raise taxes or rates)

Credit ratings negatively impacted

Access to capital markets impaired

Passibility of receivership or bankruptcy for certain issuers

Redemption Risk

The ability to redeem the bands prior to maturity may be limited

» Inability to refinance at lower interest rates

Refinancing Risk

Possibility that the bonds cannot be refinanced

Inability to refinance at lower interest rates

Reinvestment Risk

Possibility that the Issuer may be unable to invest unspent praceeds at or near the interest rate an

the bonds

Negative arbitrage resulting in a higher cost of funds

Tax Compliance Risk

for tax-exempt bonds, possibility that failure to comply with tax-related covenants results in the | =

bonds becoming taxable obligations

Increase in debt service costs retroactively to date of issuance
Possible mandatory redemption of bonds affected

Risk of IRS Audit

Difficulty in refinancing the bonds

Access to tax-exempt market impacted

Difficulty in issuing future tax-exempt debt

Variable Rate D

Material Risk Consideration

| Bonds ("VRDB") / Floating Rate Notes ("FRNY) / Bank Index Loan ("index”) / “Put Loan” (e.g. Fixed Rate for Five (5) Years, then Rate Resets to New Rate)

Description of Risk {Type of Debt Risk Applicable to)

} C es

Interest Rate Risk

Possibility that the interest rate may increase on an interest reset date
(VRDB, FRN, index, Put Loans)

Increase in debt service cost (up to maximum rate)
Lower debt service coverage
Lower cash reserves

{VRDB, FRN, index, Put Loans)

Index Risk Possibility that the method of determining the index (LIBOR or SIFMA} could |  Increase in debt service costs
change e Lower debt service coverage
Indices may be affected by factors unrelated to FRN's/Index Loan or the tax- | o Lower cash reserves
exempt market e Provision should be made for alternate mechanism to determine rate
{VRDB, FRN, Index, Put Loans)
Issuer Default Risk Possibility that the Issuer defaults under the authorizing documents = Range of available remedies may be brought against Issuer {e.g., forcing Issuer to raise taxes or

revenues)

Credit ratings negatively impacted

Default could impact remarketing which could cause increase in debt service costs
Access to capital markets impaired

Issuer Ratings Downgrade Risk

Possibility that a downgrade of the issuer’s rating(s) may result in optional
tenders or an increase in fees payable to the bank providing the liquidity
facility (VRDB, FRN, Index, Put Loans}

Ratings change could impact remarketing which could cause an increase in debt service cost
Higher liquidity facility fees resulting in higher cost of funds

Liquidity Risk

Possibility that VRDB’s cannot be successfully remarketing, resulting in Bank
Bonds {VRDB)

Increase in debt service costs due to higher bank bond rate and accelerated principle repayment
May be required to refinance or term out the VRDO’s
Inability to refinance or possibly higher interest rates

Liquidity Provider Default Risk

Possibility that the bank providing the liquidity facility supporting the VRDO's
defaults in its obligations under the liquidity facility (VRDB)

Issuer required to repay principal and accrued interest if Issuer is not able to refinance
Increase in debt service costs

Liquidity Provider Ratings Possibility that a downgrade of the liquidity provider’s rating{s) may resultin | e Ratings change could impact remarketing which could cause an increase in debt service cost
Downgrade optional tenders {VRDB)
Refinancing Risk Possibility that the FRN, Index or Put Loan cannot be remarketed or | e Hard Put: must repay principal and accrued interest or Event of Default
refinanced © Soft Put: higher interest rate on debt and higher debt service costs up to maximum rate
(FRN, Index, Put Loans) e Increase in debt service costs upon any refinancing
» Inability to refinance or possibly higher interest rates
Regulatory Risk Possibility that prospective regulatory reguirements increase cost of | e Increase in debt service costs
obtaining and maintaining the liquidity facility (VRDB, FRN, Index, Put Loans) | e Higher liquidity facility fees resulting in higher cost of funds
Reinvestment Risk Possibility that the issuer may be unable to invest unspent proceeds at ornear | »  Negative arbitrage resulting in higher cost of funds
the interest rate on the bonds {VRDB, FRN, Index, Put Loans)
Remarketing Risk Possibility that the remarketing agent does not perform its duties in a | = Higher interest rates
satisfactory manner or may resign or cease its remarketing efforts = Difficulty remarketing the VRDO's
(VRDB) = May require appointment of a successor remarketing agent
Renewal Risk Possibility that the facility or loan will not be extended for a successive | o Issuer required to repay principal and accrued interest on tender date if issuer is not able to
commitment period or not be replaced at a reasonable cost refinance
{VADB, FRN, Index, Put Loans) = |ncrease In debt service costs
Tax Compliance Risk For tax exempt bonds, possibility that failure to comply with tax related | = Increase in debt service costs retroactively to date of issuance
covenants result in the bonds becoming taxable obligations = Possible mandatory redemption of bonds affected
(VRDB, FRN, index, Put Loans) = Risk of IRS audit
« Difficulty in refinancing the bonds
* Access to tax exempt market impacted
# Difficulty in issuing future tax-exempt debt
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Anderson County, Tennessee

Preliminary Funding Analysis - Claxton School
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Anderson County, Tennessee
Total Combined Outstanding Debt Service
Rural School Fund - Rural Elementary School Fund

Aggregate Debt Service
Date Principal Interest Total P+I

06/30/2023 - - -
06/30/2024 1,300,000.00 430,512.50 1,730,512.50
06/30/2025 1,355,000.00 370,512.50 1,725,512.50
06/30/2026 1,410,000.00 307,762.50 1,717,762.50
06/30/2027 940,000.00 242,262.50 1,182,262.50
06/30/2028 960,000.00 212,775.00 1,172,775.00
06/30/2029 1,005,000.00 179,737.50 1,184,737.50
06/30/2030 1,020,000.00 145,212.50 1,165,212.50
06/30/2031 1,055,000.00 115,737.50 1,170,737.50
06/30/2032 305,000.00 85,237.50 390,237.50
06/30/2033 315,000.00 76,087.50 391,087.50
06/30/2034 325,000.00 66,637.50 391,637.50
06/30/2035 335,000.00 56,887.50 391,887.50
06/30/2036 345,000.00 46,837.50 391,837.50
06/30/2037 355,000.00 36,056.26 391,056.26
06/30/2038 365,000.00 24,518.76 389,518.76
06/30/2039 375,000.00 12,656.26 387,656.26
Total $11,765,000.00 $2,409,431.28 $14,174,431.28

Par Amounts Of Selected Issues
RUR - 2014A - TMBF - 5-1-2024 . 2,810,000.00
RUR - 2018A - 2010 Bonds - NC........cooueueeeirieceeie st ese s eee e soeeenean 2,670,000.00
RUR - 2019A - 5-1-2026.......cooeeeereeecerrreerenn . . . 4,835,000.00
RUR -2020B - 5-1-2029........ovreeereeereerreereeeereneneee Hrreereee nast et aen e ae e en et s s e nata e nan e s eaentaseeessesasanarearesaeereresrssasanren 1,450,000.00
TOTAIL 11,765,060.00

Cumberland Securities Company, Inc.
Tennessee Public Finance - SPG _
Section Il
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Anderson County, Tennessee

Total Combined Outstanding Debt Service - Rural School Debt Service Fund

BRUR - 2020B Elem
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ERUR - 2018A Elem
BRUR - 2014A Elem
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2025

2026

2027

2028

2029

2030
2031
2032
2033
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2034

2035

2036

2037
2038
2039




_Page 9 of 50 Estimated Debt Service - Phase 1 - Option 1
$10,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2024

Estimated Debt Service - Phase 1 - Option 1

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+1 Service Rural Debt Service
06/30/2025 - - 200,000.00 200,000.00 1,725,512.50 1,925,512.50
06/30/2026 - - 400,000.00 400,000.00 1,717,762.50 2,117,762.50
06/30/2027 100,000.00 4.000% 400,000.00 500,000.00 1,182,262.50 1,682,262.50
06/30/2028 210,000.00 4.000% 396,000.00 606,000.00 1,172,775.00 1,778,775.00
06/30/2029 220,000.00 4.000% 387,600.00 607,600.00 1,184,737.50 1,792,337.50
06/30/2030 225,000.00 4.000% 378,800.00 603,800.00 1,165,212.50 1,769,012.50
06/30/2031 235,000.00 4.000% 369,800.00 604,800.00 1,170,737.50 1,775,537.50
06/30/2032 245,000.00 4.000% 360,400.00 605,400.00 390,237.50 995,637.50
06/30/2033 255,000.00 4.000% 350,600.00 605,600.00 391,087.50 996,687.50
06/30/2034 265,000.00 4.000% 340,400.00 605,400.00 391,637.50 997,037.50
06/30/2035 275,000.00 4.000% 329,800.00 604,800.00 391,887.50 996,687.50
06/30/2036 285,000.00 4.000% 318,800.00 603,800.00 391,837.50 995,637.50
06/30/2037 300,000.00 4.000% 307,400.00 607,400.00 391,056.26 998,456.26
06/30/2038 310,000.00 4.000% 295,400.00 605,400.00 389,518.76 994,918.76
06/30/2039 325,000.00 4.000% 283,000.00 608,000.00 387,656.26 995,656.26
06/30/2040 335,000.00 4.000% 270,000.00 605,000.00 - 605,000.00
06/30/2041 350,000.00 4.000% 256,600.00 606,600.00 - 606,600.00
06/30/2042 365,000.00 4.000% 242,600.00 607,600.00 - 607,600.00
06/30/2043 380,000.00 4.000% 228,000.00 608,000.00 - 608,000.00
06/30/2044 395,000.00 4.000% 212,800.00 607,800.00 - 607,800.00
06/30/2045 410,000.00 4.000% 197,000.00 607,000.00 - 607,000.00
06/30/2046 425,000.00 4.000% 180,600.00 605,600.00 - 605,600.00
06/30/2047 445,000.00 4.000% 163,600.00 608,600.00 - 608,600.00
06/30/2048 460,000.00 4.000% 145,800.00 605,800.00 - 605,800.00
06/30/2049 480,000.00 4.000% 127,400.00 607,400.00 - 607,400.00
06/30/2050 500,000.00 4.000% 108,200.00 608,200.00 - 608,200.00
06/30/2051 520,000.00 4.000% 88,200.00 608,200.00 - 608,200.00
06/30/2052 540,000.00 4.000% 67,400.00 607,400.00 - 607,400.00
06/30/2053 560,000.00 4.000% 45,800.00 605,800.00 - 605,800.00
06/30/2054 585,000.00 4.000% 23,400.00 608,400.00 - 608,400.00
Total $10,000,000.00 - $7,475,400.00 $17,475,400.00 $12,443,918.78 $29,919,318.78

Date And Term Structure
DIALEA. ettt e bbb ARt bbb e st 8 st e ae st ot reenen st nen 11/01/2024
First Coupon Date 5/01/2025
Frequency of Interest Payments 2 Per Year
First Serial MATUIILY DALE. ........ciuriuceeceeceniereieeeremeseceec e eeseseetsess s eses s sses st s as e sbsse e s sas s asesssbastsseteesesesesaonsetseeseseeseesaseesrsserans 5/01/2027

Yield Statistics

AVETAZE COUPOM......ooitiiitiitcii e stses etk ta st tasaae st et s £ e s A AR e bt e te a2 s b s ea bt 4o e s e s s et anen s eneneae e e s e s anassanensnsasan 4.0000000%
Weighted Average Maturity. 18.689 Years

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG .
Section 1IB



Page 10 of 50 Estimated Debt Service - Phase 2 - Option 1
$10,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2025

Estimated Debt Service - Phase 2 - Option 1

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+I Service + Phase 1 Rural Debt Service
06/30/2025 - - - - - -
06/30/2026 - - 398,888.89 398,888.89 2,117,762.50 2,516,651.39
06/30/2027 - - 400,000.00 400,000.00 1,682,262.50 2,082,262.50
06/30/2028 100,000.00 4.000% 400,000.00 500,000.00 1,778,775.00 2,278,775.00
06/30/2029 210,000.00 4.000% 396,000.00 606,000.00 1,792,337.50 2,398,337.50
06/30/2030 220,000.00 4.000% 387,600.00 607,600.00 1,769,012.50 2,376,612.50
06/30/2031 225,000.00 4.000% 378,800.00 603,800.00 1,775,537.50 2,379,337.50
06/30/2032 235,000.00 4.000% 369,800.00 604,800.00 995,637.50 1,600,437.50
06/30/2033 245,000.00 4.000% 360,400.00 605,400.00 996,687.50 1,602,087.50
06/30/2034 255,000.00 4.000% 350,600.00 605,600.00 997,037.50 1,602,637.50
06/30/2035 265,000.00 4.000% 340,400.00 605,400.00 996,687.50 1,602,087.50
06/30/2036 275,000.00 4.000% 329,800.00 604,800.00 995,637.50 1,600,437.50
06/30/2037 285,000.00 4.000% 318,800.00 603,800.00 998,456.26 1,602,256.26
06/30/2038 300,000.00 4.000% 307,400.00 607,400.00 994,918.76 1,602,318.76
06/30/2039 310,000.00 4.000% 295,400.00 605,400.00 995,656.26 1,601,056.26
06/30/2040 325,000.00 4.000% 283,000.00 608,000.00 605,000.00 1,213,000.00
06/30/2041 335,000.00 4.000% 270,000.00 605,000.00 606,600.00 1,211,600.00
06/30/2042 350,000.00 4.000% 256,600.00 606,600.00 607,600.00 1,214,200.00
06/30/2043 365,000.00 4.000% 242.600.00 607,600.00 608,000.00 1,215,600.00
06/30/2044 380,000.00 4.000% 228,000.00 608,000.00 607,800.00 1,215,800.00
06/30/2045 395,000.00 4.000% 212,800.00 607,800.00 607,000.00 1,214,800.00
06/30/2046 410,000.00 4.000% 197,000.00 607,000.00 605,600.00 1,212,600.00
06/30/2047 425,000.00 4.000% 180,600.00 605,600.00 608,600.00 1,214,200.00
06/30/2048 445,000.00 4.000% 163,600.00 608,600.00 605,800.00 1,214,400.00
06/30/2049 460,000.00 4.000% 145,800.00 605,800.00 607,400.00 1,213,200.00
06/30/2050 480,000.00 4.000% 127,400.00 607,400.00 608,200.00 1,215,600.00
06/30/2051 500,000.00 4.000% 108,200.00 608,200.00 608,200.00 1,216,400.00
06/30/2052 520,000.00 4.000% 88,200.00 608,200.00 607,400.00 1,215,600.00
06/30/2053 540,000.00 4.000% 67,400.00 607,400.00 605,800.00 1,213,200.00
06/30/2054 560,000.00 4.000% 45,800.00 605,800.00 608,400.00 1,214,200.00
06/30/2055 585,000.00 4.000% 23,400.00 608,400.00 - 608,400.00
Total $10,000,000.00 - $7,674,288.89 $17,674,288.89 $27,993,806.28 $45,668,095.17

Date And Term Structure
Dated.amiinims it ssaesisssss saissaio 5/02/2025
First Coupon Date.........ccuriiiuimeiicseinisssnssssissssesssssenssnss e s s sttt s s s seans s asasassnssassnnseas i 11/01/2025
Frequency of Interest Payments........ccoceniieieneieieinnnnnn. rerens e 2 Per Year
First SEHial MAtUTILY DALE.........coeeeeeesrerceerereererereeseseanmemsiassisssssasessissas e st essastan dabeismeb s s e s eh b s E a4 b1 b eS0T e e e 5/01/2028

Yield Statistics

Average COUPOIL.......cimmmmimimiisiresinssesiasesness T e S B TP S A LA T s 4.0000000%
Weighted AVETAE MALUTILY.....c.cereierieeisisimiririsisisiere st seb e eres st srsbe s e s b bbbt b bR SRR bR S0 st 19.186 Years

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG Section ”|4
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Anderson County, Tennessee
Total Combined Outstanding Debt Service - Rural Elementary School Fund
Post Issuance

$3,000,000 —
BN RUR - 2025 - RS Bonds - Estimated - Phase 2 - Option | =" RUR - 2024 - RS Bonds - Estimated - Phase 1 - Option 1
C—=RUR - 2020B Elem = RUR - 2019A Elem
$2,500,000 il
E===1RUR - 2018A Elem == RUR - 2014A Elem
== Debt Service as of 6-30-2023 s=mses Current Payment - $1,730,000 Per Year
$2,000,000 -
' Schools will need approximately $3,844,000 in total to cover the debt service
o hat is al ] | t of $1,730,000 per vear
$1,500,000 - —— —
$1,000,000 -+ Sl
$500,000
$- n T T T I T T I | 1 -
<t v O N 00 O ©O —w AN on T VO >0 O —w~— A T N o 00 0N O =W N o 0N
A A a A nnhnonnonononng ITETIEIT T I I ST T I ST @ i v v n
S OO OO O 0000000000000 0000000000009
AN A AQAAQAAAAARANAAAAAAAAARARAAAA AN NN RN AARAAQA
Fiscal Year Ending



-T:’age 12 of 50 Estimated Debt Service - Phase 1 - Option 2
$10,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2024

Estimated Debt Service - Phase 1 - Option 2

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+I Service Rural Debt Service
06/30/2025 - - 200,000.00 200,000.00 1,725,512.50 1,925,512.50
06/30/2026 - - 400,000.00 400,000.00 1,717,762.50 2,117,762.50
06/30/2027 100,000.00 4.000% 400,000.00 500,000.00 1,182,262.50 1,682,262.50
06/30/2028 210,000.00 4.000% 396,000.00 606,000.00 1,172,775.00 1,778,775.00
06/30/2029 220,000.00 4.000% 387,600.00 607,600.00 1,184,737.50 1,792,337.50
06/30/2030 225,000.00 4.000% 378,800.00 603,800.00 1,165,212.50 1,769,012.50
06/30/2031 235,000.00 4.000% 369,800.00 604,800.00 1,170,737.50 1,775,537.50
06/30/2032 245,000.00 4.000% 360,400.00 605,400.00 390,237.50 995,637.50
06/30/2033 255,000.00 4.000% 350,600.00 605,600.00 391,087.50 996,687.50
06/30/2034 265,000.00 4.000% 340,400.00 605,400.00 391,637.50 997,037.50
06/30/2035 275,000.00 4.000% 329,800.00 604,800.00 391,887.50 996,687.50
06/30/2036 285,000.00 4.000% 318,800.00 603,800.00 391,837.50 995,637.50
06/30/2037 300,000.00 4.000% 307,400.00 607,400.00 391,056.26 998,456.26
06/30/2038 310,000.00 4.000% 295,400.00 605,400.00 389,518.76 994,918.76
06/30/2039 325,000.00 4.000% 283,000.00 608,000.00 387,656.26 995,656.26
06/30/2040 335,000.00 4.000% 270,000.00 605,000.00 - 605,000.00
06/30/2041 350,000.00 4.000% 256,600.00 606,600.00 - 606,600.00
06/30/2042 365,000.00 4.000% 242,600.00 607,600.00 - 607,600.00
06/30/2043 380,000.00 4.000% 228,000.00 608,000.00 - 608,000.00
06/30/2044 395,000.00 4.000% 212,800.00 607,800.00 - 607,800.00
06/30/2045 410,000.00 4.000% 197,000.00 607,000.00 - 607,000.00
06/30/2046 425,000.00 4.000% 180,600.00 605,600.00 - 605,600.00
06/30/2047 445,000.00 4.000% 163,600.00 608,600.00 - 608,600.00
06/30/2048 460,000.00 4.000% 145,800.00 605,800.00 - 605,800.00
06/30/2049 480,000.00 4.000% 127,400.00 607,400.00 - 607,400.00
06/30/2050 500,000.00 4.000% 108,200.00 608,200.00 - 608,200.00
06/30/2051 520,000.00 4.000% 88,200.00 608,200.00 - 608,200.00
06/30/2052 540,000.00 4.000% 67,400.00 607,400.00 - 607,400.00
06/30/2053 560,000.00 4.000% 45,800.00 605,800.00 - 605,800.00
06/30/2054 585,000.00 4.000% 23,400.00 608,400.00 - 608,400.00
Total $10,000,000.00 - $7,475,400.00 $17,475,400.00 $12,443,918.78 $29,919,318.78

Date And Term Structure
Dated s e S e GRS R G SRR e ene VS5 B ST S S PSS T £ 11/01/2024
First Coupon Date.........ccoeeveiimicineirinieseetiresnie e ebsnessas s asase s cnsanas . 5/01/2025
Frequency of Interest Payments.. = 2 Per Year
First Serial Maturity Date.........cccecvueecnminiiecieresnnnee e . 5/01/2027

Yield Statistics

AVETAZE COUPOIL.cnvrerrrrrenrmreereseresisiisisisisssisansisesisssstsebabssenssosessae s ansssesssssassssssaeherehae st LRSS H L L h LR R bbbt a b 4.0000000%
Weighted AVETAZE MATUIILY.....c.oeiuiiieriiiniiiii it sttt b bbb RSOOSR s e bbb bt 18.689 Years

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG Section Il 6



Page 13 of 50 Estimated Debt Service - Phase 2 - Option 2
$15,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2025

Estimated Debt Service - Phase 2 - Option 2

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+I Service + Phase 1 Rural Debt Service
06/30/2025 - - - - - -
06/30/2026 - - 598,333.33 598,333.33 2,117,762.50 2,716,095.83
06/30/2027 - - 600,000.00 600,000.00 1,682,262.50 2,282,262.50
06/30/2028 100,000.00 4.000% 600,000.00 700,000.00 1,778,775.00 2,478,775.00
06/30/2029 315,000.00 4.000% 596,000.00 911,000.00 1,792,337.50 2,703,337.50
06/30/2030 330,000.00 4.000% 583,400.00 913,400.00 1,769,012.50 2,682,412.50
06/30/2031 345,000.00 4.000% 570,200.00 915,200.00 1,775,537.50 2,690,737.50
06/30/2032 355,000.00 4.000% 556,400.00 911,400.00 995,637.50 1,907,037.50
06/30/2033 370,000.00 4.000% 542,200.00 912,200.00 996,687.50 1,908,887.50
06/30/2034 385,000.00 4.000% 527,400.00 912,400.00 997,037.50 1,909,437.50
06/30/2035 400,000.00 4.000% 512,000.00 912,000.00 996,687.50 1,908,687.50
06/30/2036 415,000.00 4.000% 496,000.00 911,000.00 995,637.50 1,906,637.50
06/30/2037 435,000.00 4.000% 479,400.00 914,400.00 998,456.26 1,912,856.26
06/30/2038 450,000.00 4.000% 462,000.00 912,000.00 994,918.76 1,906,918.76
06/30/2039 470,000.00 4.000% 444,000.00 914,000.00 995,656.26 1,909,656.26
06/30/2040 485,000.00 4.000% 425,200.00 910,200.00 605,000.00 1,515,200.00
06/30/2041 505,000.00 4.000% 405,800.00 910,800.00 606,600.00 1,517,400.00
06/30/2042 525,000.00 4.000% 385,600.00 910,600.00 607,600.00 1,518,200.00
06/30/2043 550,000.00 4.000% 364,600.00 914,600.00 608,000.00 1,522,600.00
06/30/2044 570,000.00 4.000% 342,600.00 912,600.00 607,800.00 1,520,400.00
06/30/2045 595,000.00 4.000% 319,800.00 914,800.00 607,000.00 1,521,800.00
06/30/2046 615,000.00 4.000% 296,000.00 911,000.00 605,600.00 1,516,600.00
06/30/2047 640,000.00 4.000% 271,400.00 911,400.00 608,600.00 1,520,000.00
06/30/2048 665,000.00 4.000% 245,800.00 910,800.00 605,800.00 1,516,600.00
06/30/2049 695,000.00 4.000% 219,200.00 914,200.00 607,400.00 1,521,600.00
06/30/2050 720,000.00 4.000% 191,400.00 911,400.00 608,200.00 1,519,600.00
06/30/2051 750,000.00 4.000% 162,600.00 912,600.00 608,200.00 1,520,800.00
06/30/2052 780,000.00 4.000% 132,600.00 912,600.00 607,400.00 1,520,000.00
06/30/2053 810,000.00 4.000% 101,400.00 911,400.00 605,800.00 1,517,200.00
06/30/2054 845,000.00 4.000% 69,000.00 914,000.00 608,400.00 1,522,400.00
06/30/2055 880,000.00 4.000% 35,200.00 915,200.00 - 915,200.00

Total $15,000,000.00 - $11,535,533.33 $26,535,533.33 $27,993,806.28 $54,529,339.61
Date And Term Structure
Dated......comecereereeerinr et e e oottt et r s e an s st sanan 5/02/2025
First Coupon Date............. ettt et bbbttt bbb s YOO PYUURTOUSOON 11/01/2025
Frequency of Interest Payments . 2 Per Year
First Serial Maturity Date...........ccccocemirreerriererosrensseermssiseneerssennsa 5/01/2028
Yield Statistics
AVEIAZE COUPOML....cvutiirisisiirnisiessssess sttt bttt eesses sttt s st sessasats s s ba st s e s s sen b s sens s e sonsassssa s b es s sessane s s e s baesseesseesease st st seesnen 4.0000000%
Weighted AVETAZE MAMUIILY.........ccvicurerreerni st s e sas e s aes b et bbb e b i bes s s s e bet et seeere et e e anse e snsenseeaesaren 19.226 Years

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG .
Section llI7
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Anderson County, Tennessee
Total Combined Outstanding Debt Service - Rural Elementary School Fund
Post Issuance

2024
2025

2026
2027

C—RUR - 2020B Elem

E==RUR - 2018A Elem

== RUR - 2025 - RS Bonds - Estimated - Phase 2 - Option 2

== Debt Service as of 6-30-2023

mmm RUR - 2019A Elem
B RUR - 2014A Elem

s Cyrrent Payment - $1,730,000 Per Year

C—IRUR - 2024 - RS Bonds - Estimated - Phase 1 - Option 2

Schools will need approximately $6,792,000 in

2028 |
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2030
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total to cover the debt service in 2025 to 2039 that
is above the current payment of $1,730,000 per
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Page 15 of 50 Estimated Debt Service - Phase 1 - Option 3
$10,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2024

Estimated Debt Service - Phase 1 - Option 3

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+ Service Rural Debt Service
06/30/2025 - - 200,000.00 200,000.00 1,725,512.50 1,925,512.50
06/30/2026 - - 400,000.00 400,000.00 1,717,762.50 2,117,762.50
06/30/2027 100,000.00 4.000% 400,000.00 500,000.00 1,182,262.50 1,682,262.50
06/30/2028 210,000.00 4.000% 396,000.00 606,000.00 1,172,775.00 1,778,775.00
06/30/2029 220,000.00 4.000% 387,600.00 607,600.00 1,184,737.50 1,792,337.50
06/30/2030 225,000.00 4.000% 378,800.00 603,800.00 1,165,212.50 1,769,012.50
06/30/2031 235,000.00 4.000% 369,800.00 604,800.00 1,170,737.50 1,775,537.50
06/30/2032 245,000.00 4.000% 360,400.00 605,400.00 390,237.50 995,637.50
06/30/2033 255,000.00 4.000% 350,600.00 605,600.00 391,087.50 996,687.50
06/30/2034 265,000.00 4.000% 340,400.00 605,400.00 391,637.50 997,037.50
06/30/2035 275,000.00 4.000% 329,800.00 604,800.00 391,887.50 996,687.50
06/30/2036 285,000.00 4.000% 318,800.00 603,800.00 391,837.50 995,637.50
06/30/2037 300,000.00 4.000% 307,400.00 607,400.00 391,056.26 998,456.26
06/30/2038 310,000.00 4.000% 295,400.00 605,400.00 389,518.76 994,918.76
06/30/2039 325,000.00 4.000% 283,000.00 608,000.00 387,656.26 995,656.26
06/30/2040 335,000.00 4.000% 270,000.00 605,000.00 - 605,000.00
06/30/2041 350,000.00 4.000% 256,600.00 606,600.00 - 606,600.00
06/30/2042 365,000.00 4.000% 242,600.00 607,600.00 - 607,600.00
06/30/2043 380,000.00 4.000% 228,000.00 608,000.00 - 608,000.00
06/30/2044 395,000.00 4.000% 212,800.00 607,800.00 - 607,800.00
06/30/2045 410,000.00 4.000% 197,000.00 607,000.00 - 607,000.00
06/30/2046 425,000.00 4.000% 180,600.00 605,600.00 - 605,600.00
06/30/2047 445,000.00 4.000% 163,600.00 608,600.00 - 608,600.00
06/30/2048 460,000.00 4.000% 145,800.00 605,800.00 - 605,800.00
06/30/2049 480,000.00 4.000% 127,400.00 607,400.00 - 607,400.00
06/30/2050 500,000.00 4.000% 108,200.00 608,200.00 - 608,200.00
06/30/2051 520,000.00 4.000% 88,200.00 608,200.00 - 608,200.00
06/30/2052 540,000.00 4.000% 67,400.00 607,400.00 - 607,400.00
06/30/2053 560,000.00 4.000% 45,800.00 605,800.00 - 605,800.00
06/30/2054 585,000.00 4.000% 23,400.00 608,400.00 - 608,400.00
Total $10,000,000.00 - $7,475,400.00 $17,475,400.00 $12,443.918.78 $29,919,318.78

Date And Term Structure
Dated......ccocrnee. 11/01/2024
First Coupon Date...........c....... . 5/01/2025
Frequency of Interest Payments.. 2 Per Year
First Serial Maturity Date........occocvmeuvennn. 5/01/2027

Yield Statistics

Average COupon........cvumivesiarens T s T O S R S e T i i o ntwh b epmeeo s smemss sy s s s espsss 4.0000000%
Weighted AVETAZE IMAIIIILY. ..c.cuiiiiisiiirisiinmsesiosiissiessissassssasssssesssesasessssssesssesenssessssssesansssssssmssesnssassssnsssssssstsssssasssosssssssssssassosissssnassnsmsnns 18.689 Years

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG .
Section lllo
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Estimated Debt Service - Phase 2 - Option 3
$20,000,000
Anderson County, Tennessee
Rural Elementary School Bonds, Series 2025

Estimated Debt Service - Phase 2 - Option 3

Existing Rural Debt Estimated New

Date Principal Coupon Interest Total P+I Service + Phase 1 Rural Debt Service
06/30/2025 - - - - - -
06/30/2026 - - 797,7717.78 797,777.18 2,117,762.50 2,915,540.28
06/30/2027 - - 800,000.00 800,000.00 1,682,262.50 2,482,262.50
06/30/2028 100,000.00 4.000% 800,000.00 900,000.00 1,778,775.00 2,678,775.00
06/30/2029 425,000.00 4.000% 796,000.00 1,221,000.00 1,792,337.50 3,013,337.50
06/30/2030 440,000.00 4.000% 779,000.00 1,219,000.00 1,769,012.50 2,988,012.50
06/30/2031 460,000.00 4.000% 761,400.00 1,221,400.00 1,775,537.50 2,996,937.50
06/30/2032 475,000.00 4.000% 743,000.00 1,218,000.00 995,637.50 2,213,637.50
06/30/2033 495,000.00 4.000% 724,000.00 1,219,000.00 996,687.50 2,215,687.50
06/30/2034 515,000.00 4.000% 704,200.00 1,219,200.00 997,037.50 2,216,237.50
06/30/2035 535,000.00 4.000% 683,600.00 1,218,600.00 996,687.50 2,215,287.50
06/30/2036 555,000.00 4.000% 662,200.00 1,217,200.00 995,637.50 2,212,837.50
06/30/2037 580,000.00 4.000% 640,000.00 1,220,000.00 998,456.26 2,218,456.26
06/30/2038 600,000.00 4.000% 616,800.00 1,216,800.00 994,918.76 2,211,718.76
06/30/2039 625,000.00 4.000% 592,800.00 1,217,800.00 995,656.26 2,213,456.26
06/30/2040 650,000.00 4.000% 567,800.00 1,217,800.00 605,000.00 1,822,800.00
06/30/2041 675,000.00 4.000% 541,800.00 1,216,800.00 606,600.00 1,823,400.00
06/30/2042 705,000.00 4.000% 514,800.00 1,219,800.00 607,600.00 1,827,400.00
06/30/2043 735,000.00 4.000% 486,600.00 1,221,600.00 608,000.00 1,829,600.00
06/30/2044 760,000.00 4.000% 457,200.00 1,217,200.00 607,800.00 1,825,000.00
06/30/2045 790,000.00 4.000% 426,800.00 1,216,800.00 607,000.00 1,823,800.00
06/30/2046 825,000.00 4.000% 395,200.00 1,220,200.00 605,600.00 1,825,800.00
06/30/2047 855,000.00 4.000% 362,200.00 1,217,200.00 608,600.00 1,825,800.00
06/30/2048 890,000.00 4.000% 328,000.00 1,218,000.00 605,800.00 1,823,800.00
06/30/2049 925,000.00 4.000% 292,400.00 1,217,400.00 607,400.00 1,824,800.00
06/30/2050 965,000.00 4.000% 255,400.00 1,220,400.00 608,200.00 1,828,600.00
06/30/2051 1,000,000.00 4.000% 216,800.00 1,216,800.00 608,200.00 1,825,000.00
06/30/2052 1,040,000.00 4.000% 176,800.00 1,216,800.00 607,400.00 1,824,200.00
06/30/2053 1,085,000.00 4.000% 135,200.00 1,220,200.00 605,800.00 1,826,000.00
06/30/2054 1,125,000.00 4.000% 91,800.00 1,216,800.00 608,400.00 1,825,200.00
06/30/2055 1,170,000.00 4.000% 46,800.00 1,216,800.00 - 1,216,800.00

Total $20,000,000.00 - $15,396,377.78 $35,396,377.78 $27,993,806.28 $63,390,184.06
Date And Term Structure
DIALEM.......o ittt ieee e erie et et et s r e et s sase b et ne st e s s e s ae e r e ee ek SRS ARR SRR RS s R SRR AR nnAmebnennesbe At aREe Rt e e a s e e rR e At Rat st e en e s d S s sttt 5/02/2025
First COUPOD DAte.......cuiuiiisumumsisiiinonssssassessssssssnssensisbasssnsiesiinatsassord 6s4emestnnssass samsansanssnssnme s ssmssmsmsssmssnasse s 11/01/2025
Frequency of INterest PAYIMENLS. ..ottt st 2 Per Year
First Serial MAtUTIEY DAte.......v..ueuereerereueseereremremsiresemiissriesstsssssensssess e rsesstassss st s b s s s s s b enssa e s s s aE s s bt st sttt 5/01/2028
Yield Statistics
Average COUPOIL.....coccoenririnmsnnranins . e 4.0000000%
Weighted Average Maturity. 19.245 Years
Bond Year Dollars..........c.coeovurunnane $384,909.44
Bond Yield for Arbitrage Purposes 4.0000084%
True Interest Cost (TIC).......cccoenen 4.0000084%

Cumberland Securities Company, Inc.

Tennessee Public Finance - SPG 0
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Anderson County, Tennessee
Total Combined Outstanding Debt Service - Rural Elementary School Fund
Post Issuance

$3,000,000 —
B RUR - 2025 - RS Bonds - Estimated - Phase 2 - Option 3 I RUR - 2024 - RS Bonds - Estimated - Phase 1 - Option 2
C—RUR - 2020B Elem = RUR - 2019A Elem
E==RUR - 2018A Elem === RUR - 2014A Elem
$2’5 00,000 === Debt Service as of 6-30-2023 == Current Payment - $1,730,000 Per Year ]
s Proposed Payment - $1,950,000 Per Year
$2,000,000 )
$1.500.000 - L ] Schools will need approximately $7,492,000 in total to :
e cover the debt service in 2025 to 2039 and would need to
increase the annual payment to $1,950,000 per year.
Schools would be $12.2 million short with only $1,730,000
$1.000.000 - A RN N per year of revenue.
$500,000 - - ! = —— — —
$- . T T o y T T  — T T = . —r T T T T T !
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Fiscal Year Ending

11
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Resolution No. 24-

A RESOLUTION AUTHORIZING THE ISSUANCE OF RURAL
ELEMENTARY SCHOOL BONDS IN THE AGGREGATE PRINCIPAL
AMOUNT OF NOT TO EXCEED TWENTY MILLION DOLLARS ($20,000,000)
OF ANDERSON COUNTY, TENNESSEE; MAKING PROVISION FOR THE
ISSUANCE, SALE AND PAYMENT OF SAID BONDS; ESTABLISHING THE
TERMS THEREOF AND THE DISPOSITION OF PROCEEDS THEREFROM,;
AND PROVIDING FOR THE LEVY OF TAXES FOR THE PAYMENT OF
PRINCIPAL OF, PREMIUM, IF ANY, AND INTEREST ON THE BONDS.

WHEREAS, pursuant to Sections 9-21-101 et seq., inclusive, and 49-3-1001, et seq.,
inclusive, Tennessee Code Annotated, as amended, counties in Tennessee are authorized through
their respective governing bodies to issue and sell bonds of said counties for school purposes;
and

WHEREAS, the Board of County Commissioners of the County hereby determines that it
is necessary and advisable to issue not to exceed $20,000,000 in aggregate principal amount of
rural elementary school bonds, for the purpose of providing funds for (i) acquisition,
construction, and equipping of the elementary schools for students residing outside the corporate
limits of the City of Oak Ridge, Tennessee and the City of Clinton, Tennessee; (ii) payment of
legal, fiscal, administrative, architectural and engineering costs incident to all of the foregoing;
(iii) reimbursement to the County for funds previously expended for the foregoing costs, if
applicable; and (iv) payment of costs incurred in connection with the issuance and sale of the
bonds authorized herein; and

WHEREAS, it is the intention of the Board of County Commissioners to adopt this
resolution for the purpose of authorizing not to exceed $20,000,000 in aggregate principal
amount of said bonds, providing for the issuance, sale and payment of said bonds, establishing
the terms thereof, and the disposition of proceeds therefrom, and providing for the levy of a tax
within that portion of the County lying outside the corporate limits of the City of Oak Ridge,
Tennessee and the City of Clinton, Tennessee, for the payment of principal thereof, premium, if
any, and interest thereon.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Anderson County, Tennessee, as follows:

Section 1. Authority. The bonds authorized by this resolution are issued pursuant to
Sections 9-21-101 et seq., inclusive, and 49-3-1001, et seq., inclusive, Tennessee Code
Annotated, as amended, and other applicable provisions of law;
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Section 2. Definitions. The following terms shall have the following meanings in this
resolution unless the text expressly or by necessary implication requires otherwise:

(a) "Bonds" means the not to exceed $20,000,000 Rural Elementary School Bonds,
Series 2024, of the County, having such series designation and dated date as shall be determined
by the County Mayor pursuant to Section 6 hereof;

(b) "Book-Entry Form" or "Book-Entry System" means a form or system, as
applicable, under which physical bond certificates in fully registered form are issued to a
Depository, or to its nominee as Registered Owner, with the certificate of bonds being held by
and "immobilized" in the custody of such Depository, and under which records maintained by
persons, other than the County or the Registration Agent, constitute the written record that
identifies, and records the transfer of, the beneficial "book-entry" interests in those bonds;

(©) "Code" means the Internal Revenue Code of 1986, as amended, and all regulations
promulgated thereunder;

(d) "County" means Anderson County, Tennessee;

(e) "County Mayor" means the County Mayor of the County;

§)) "Depository" means any securities depository that is a clearing agency under
federal laws operating and maintaining, with its participants or otherwise, a Book-Entry System,

including, but not limited to, DTC;

(2) "DTC" means the Depository Trust Company, a limited purpose company
organized under the laws of the State of New York, and its successors and assigns;

(h) "DTC Participant(s)" means securities brokers and dealers, banks, trust companies
and clearing corporations that have access to the DTC System,;

1) "Goveming Body" means the Board of County Commissioners of the County;

) "Municipal Advisor" for the Bonds authorized herein means Cumberland
Securities Company, Inc., Knoxville, Tennessee;

(k) "Projects" means (i) acquisition, construction, and equipping of the elementary
schools for students residing outside the corporate limits of the City of Oak Ridge, Tennessee
and the City of Clinton, Tennessee; (ii) payment of legal, fiscal, administrative, architectural and
engineering costs incident to all of the foregoing; and
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M "Registration Agent" means the registration and paying paying agent appointed
by the County Mayor pursuant to the terms hereof or any successor designated by the
Goveming Body.

Section 3. Findings of the Governing Body: Compliance with Debt Management Policy.

(2) In conformance with the directive of the State Funding Board of the State of
Tennessee, the County has heretofore adopted its Debt Management Policy. The
Govemning Body hereby finds that the issuance and sale of the Bonds, as proposed
herein, is consistent with the County's Debt Management Policy.

(b) The Govemning Body finds that the Municipal Advisor has provided the Governing
Body with sufficient information regarding the estimated interest expense relating to
the Bonds and costs of issuance of the Bonds for the Governing Body to make an
informed decision in connection with the issuance of the Bonds in compliance with
the County's Debt Management Policy.

Section 4. Authorization and Terms of the Bonds. (a) For the purpose of providing
funds to finance (i) the costs of the Projects; (ii) reimbursement to the County for funds
previously expended for costs of the Projects, if any; and (iii) payment of costs incident to the
issuance and sale of the Bonds, there is hereby authorized to be issued rural elementary school
bonds of the County in the aggregate principal amount of not to exceed $20,000,000. The Bonds
shall be issued in one or more series, in fully registered, book-entry form (except as otherwise set
forth herein), without coupons, and subject to the adjustments permitted under Section 8, shall be
known as "Rural Elementary School Bonds", and shall have such series designation or other
designation and such dated date as shall be determined by the County Mayor pursuant to Section
7 hereof. The Bonds shall bear interest at a rate or rates not to exceed the maximum rate or rates
permitted by applicable Tennessee law, payable (subject to the adjustments permitted under
Section 8) semi-annually on May 1 and November 1 in each year, commencing May 1, 2025.
The Bonds shall be issued initially in $5,000 denominations or integral multiples thereof, as shall
be requested by the original purchaser thereof. Subject to the adjustments permitted pursuant to
Section 7 hereof, the Bonds and any series thereof, shall mature serially or be subject to
mandatory redemption and shall be payable on May 1, subject to prior optional redemption as
hereinafter provided, in the years 2027 through 2055, inclusive. The Mayor is hereby directed
and authorized to establish the annual principal payments and final debt service schedule for the
Bonds as is provided in Section 8 hereof.

(b) Subject to the adjustments permitted under Section 8 hereof, Bonds maturing on
May 1, 2034 and thereafter shall be subject to redemption prior to maturity at the option of the
County on May 1, 2033 and thereafter, as a whole or in part, at any time, at the redemption price
of par plus accrued interest to the redemption date.
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If less than all the Bonds shall be called for redemption, the maturities to be redeemed
shall be selected by the Governing Body in its discretion. If less than all of the Bonds within a
single maturity shall be called for redemption, the interests within the maturity to be redeemed
shall be selected as follows:

(1) if the Bonds are being held under a Book-Entry System by DTC, or a
successor Depository, the Bonds to be redeemed shall be determined by DTC, or such
successor Depository, by lot or such other manner as DTC, or such successor Depository,
shall determine; or

(i)  if the Bonds are not being held under a Book-Entry System by DTC, or a
successor Depository, the Bonds within the maturity to be redeemed shall be selected by
the Registration Agent by lot or such other random manner as the Registration Agent in
its discretion shall determine.

(©) Pursuant to the terms of Section 8 hereof, the County Mayor is authorized to sell
the Bonds, or any maturities thereof, as term bonds ("Term Bonds") with mandatory redemption
requirements corresponding to the maturities set forth herein or as determined by the County
Mayor. In the event any or all the Bonds are sold as Term Bonds, the County shall redeem Term
Bonds on redemption dates corresponding to the maturity dates set forth herein, in aggregate
principal amounts equal to the maturity amounts established pursuant the terms of Section 8
hereof for each redemption date, as such maturity amounts may be adjusted pursuant to the terms
of Section 8 hereof, at a price of par plus accrued interest thereon to the date of redemption. The
Term Bonds to be redeemed within a single maturity shall be selected in the manner described in
subsection (b) above.

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such mandatory redemption date, the County may (i) deliver to the Registration Agent for
cancellation Term Bonds to be redeemed, in any aggregate principal amount desired, and/or (ii)
receive a credit in respect of its redemption obligation under this mandatory redemption
provision for any Term Bonds of the maturity to be redeemed which prior to said date have been
purchased or redeemed (otherwise than through the operation of this mandatory sinking fund
redemption provision) and canceled by the Registration Agent and not theretofore applied as a
credit against any redemption obligation under this mandatory sinking fund provision. Each
Term Bond so delivered or previously purchased or redeemed shall be credited by the
Registration Agent at 100% of the principal amount thereof on the obligation of the County on
such payment date and any excess shall be credited on future redemption obligations in
chronological order, and the principal amount of Term Bonds to be redeemed by operation of
this mandatory sinking fund provision shall be accordingly reduced. The County shall on or
before the forty-fifth (45th) day next preceding each payment date furnish the Registration Agent
with its certificate indicating whether or not and to what extent the provisions of clauses (i) and
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(i) of this subsection are to be availed of with respect to such payment and confirm that funds
for the balance of the next succeeding prescribed payment will be paid on or before the next
succeeding payment date.

(d)  Notice of call for redemption, whether optional or mandatory, shall be given by
the Registration Agent on behalf of the County not less than twenty (20) nor more than sixty (60)
days prior to the date fixed for redemption by sending an appropriate notice to the registered
owners of the Bonds to be redeemed by first-class mail, postage prepaid, at the addresses shown
on the Bond registration records of the Registration Agent as of the date of the notice; but neither
failure to mail such notice nor any defect in any such notice so mailed shall affect the sufficiency
of the proceedings for redemption of any of the Bonds for which proper notice was given. The
notice may state that it is conditioned upon the deposit of moneys in an amount equal to the
amount necessary to effect the redemption with the Registration Agent no later than the
redemption date ("Conditional Redemption"). As long as DTC, or a successor Depository, is the
registered owner of the Bonds, all redemption notices shall be mailed by the Registration Agent
to DTC, or such successor Depository, as the registered owner of the Bonds, as and when above
provided, and neither the County nor the Registration Agent shall be responsible for mailing
notices of redemption to DTC Participants or Beneficial Owners. Failure of DTC, or any
successor Depository, to provide notice to any DTC Participant or Beneficial Owner will not
affect the validity of such redemption. The Registration Agent shall mail said notices as and
when directed by the County pursuant to written instructions from an authorized representative
of the County (other than for a mandatory sinking fund redemption, notices of which shall be
given on the dates provided herein) given at least forty-five (45) days prior to the redemption
date (unless a shorter notice period shall be satisfactory to the Registration Agent). From and
after the redemption date, all Bonds called for redemption shall cease to bear interest if funds are
available at the office of the Registration Agent for the payment thereof and if notice has been
duly provided as set forth herein. In the case of a Conditional Redemption, the failure of the
County to make funds available in part or in whole on or before the redemption date shall not
constitute an event of default, and the Registration Agent shall give immediate notice to the
Depository, if applicable, or the affected Bondholders that the redemption did not occur and that
the Bonds called for redemption and not so paid remain outstanding.

(e) The Governing Body hereby authorizes and directs the County Mayor to appoint
the Registration Agent for the Bonds and hereby authorizes the Registration Agent so appointed
or the Registration Agent for the Bonds is hereby authorized and directed to maintain Bond
registration records with respect to the Bonds, to authenticate and deliver the Bonds as provided
herein, either at original issuance or upon transfer, to effect transfers of the Bonds, to give all
notices of redemption as required herein, to make all payments of principal and interest with
respect to the Bonds as provided herein, to cancel and destroy Bonds which have been paid at
maturity or upon earlier redemption or submitted for exchange or transfer, to furnish the County
at least annually a certificate of destruction with respect to Bonds canceled and destroyed, and to
furnish the County at least annually an audit confirmation of Bonds paid, Bonds outstanding and



Page 23 of 50

payments made with respect to interest on the Bonds. The County Mayor is hereby authorized to
execute and the County Clerk is hereby authorized to attest such written agreement between the
County and the Registration Agent as they shall deem necessary and proper with respect to the
obligations, duties and rights of the Registration Agent. The payment of all reasonable fees and
expenses of the Registration Agent for the discharge of its duties and obligations hereunder or
under any such agreement is hereby authorized and directed.

® The Bonds shall be payable, both principal and interest, in lawful money of the
United States of America at the main office of the Registration Agent. The Registration Agent
shall make all interest payments with respect to the Bonds by check or draft on each interest
payment date directly to the registered owners as shown on the Bond registration records
maintained by the Registration Agent as of the close of business on the fifteenth day of the
month next preceding the interest payment date (the "Regular Record Date") by depositing said
payment in the United States mail, postage prepaid, addressed to such owners at their addresses
shown on said Bond registration records, without, except for final payment, the presentation or
surrender of such registered Bonds, and all such payments shall discharge the obligations of the
County in respect of such Bonds to the extent of the payments so made. Payment of principal of
and premium, if any, on the Bonds shall be made upon presentation and surrender of such Bonds
to the Registration Agent as the same shall become due and payable. All rates of interest
specified herein shall be computed on the basis of a three hundred sixty (360) day year composed
of twelve (12) months of thirty (30) days each. In the event the Bonds are no longer registered in
the name of DTC, or a successor Depository, if requested by the Owner of at least $1,000,000 in
aggregate principal amount of the Bonds, payment of interest on such Bonds shall be paid by
wire transfer to a bank within the continental United States or deposited to a designated account
if such account is maintained with the Registration Agent and written notice of any such election
and designated account is given to the Registration Agent prior to the record date.

(g2) Any interest on any Bond that is payable but is not punctually paid or duly
provided for on any interest payment date (hereinafter "Defaulted Interest”) shall forthwith cease
to be payable to the registered owner on the relevant Regular Record Date; and, in lieu thereof,
such Defaulted Interest shall be paid by the County to the persons in whose names the Bonds are
registered at the close of business on a date (the "Special Record Date") for the payment of such
Defaulted Interest, which shall be fixed in the following manner: the County shall notify the
Registration Agent in writing of the amount of Defaulted Interest proposed to be paid on each
Bond and the date of the proposed payment, and at the same time the County shall deposit with
the Registration Agent an amount of money equal to the aggregate amount proposed to be paid in
respect of such Defaulted Interest or shall make arrangements satisfactory to the Registration
Agent for such deposit prior to the date of the proposed payment, such money when deposited to
be held in trust for the benefit of the persons entitled to such Defaulted Interest as in this Section
provided. Thereupon, not less than ten (10) days after the receipt by the Registration Agent of
the notice of the proposed payment, the Registration Agent shall fix a Special Record Date for
the payment of such Defaulted Interest which date shall be not more than fifteen (15) nor less
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than ten (10) days prior to the date of the proposed payment to the registered owners. The
Registration Agent shall promptly notify the County of such Special Record Date and, in the
name and at the expense of the County, not less than ten (10) days prior to such Special Record
Date, shall cause notice of the proposed payment of such Defaulted Interest and the Special
Record Date therefor to be mailed, first class postage prepaid, to each registered owner at the
address thereof as it appears in the Bond registration records maintained by the Registration
Agent as of the date of such notice. Nothing contained in this Section or in the Bonds shall
impair any statutory or other rights in law or in equity of any registered owner arising as a result
of the failure of the County to punctually pay or duly provide for the payment of principal of,
premium, if any, and interest on the Bonds when due.

(h) The Bonds are transferable only by presentation to the Registration Agent by the
registered owner, or his legal representative duly authorized in writing, of the registered Bond(s)
to be transferred with the form of assignment included therein completed in full and signed with
the name of the registered owner as it appears upon the face of the Bond(s) accompanied by
appropriate documentation necessary to prove the legal capacity of any legal representative of
the registered owner. Upon receipt of the Bond(s) in such form and with such documentation, if
any, the Registration Agent shall issue a new Bond or the Bond to the assignee(s) m $5,000
denominations, or integral multiples thereof, as requested by the registered owner requesting
transfer. The Registration Agent shall not be required to transfer or exchange any Bond during
the period commencing on a Regular or Special Record Date and ending on the corresponding
interest payment date of such Bond, nor to transfer or exchange any Bond after the publication of
notice calling such Bond for redemption has been made, nor to transfer or exchange any Bond
during the period following the receipt of instructions from the County to call such Bond for
redemption; provided, the Registration Agent, at its option, may make transfers after any of said
dates. No charge shall be made to any registered owner for the privilege of transferring any
Bond, provided that any transfer tax relating to such transaction shall be paid by the registered
owner requesting transfer. The person in whose name any Bond shall be registered shall be
deemed and regarded as the absolute owner thereof for all purposes and neither the County nor
the Registration Agent shall be affected by any notice to the contrary whether or not any
payments due on the Bonds shall be overdue. The Bonds, upon surrender to the Registration
Agent, may, at the option of the registered owner, be exchanged for an equal aggregate principal
amount of the Bonds of the same maturity in any authorized denomination or denominations.

(1) The Bonds shall be executed in such manner as may be prescribed by applicable
law, in the name, and on behalf, of the County with the manual or facsimile signature of the
County Mayor and attested by the manual or facsimile signature of the County Clerk.

) Except as otherwise provided in this resolution, the Bonds shall be registered in
the name of Cede & Co., as nominee of DTC, which will act as securities depository for the
Bonds. References in this Section to a Bond or the Bonds shall be construed to mean the Bond
or the Bonds that are held under the Book-Entry System. One Bond for each maturity shall be
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issued to DTC and immobilized in its custody or a custodian of DTC. The Registration Agent is
a custodian and agent for DTC, and the Bond will be immobilized in its custody or a custodian of
DTC. The selected Registration Agent will be a custodian and agent for DTC, and the Bonds are
expected to be immobilized in its custody. A Book-Entry System shall be employed, evidencing
ownership of the Bonds in authorized denominations, with transfers of beneficial ownership
effected on the records of DTC and the DTC Participants pursuant to rules and procedures
established by DTC.

Each DTC Participant shall be credited in the records of DTC with the amount of such
DTC Participant's interest in the Bonds. Beneficial ownership interests in the Bonds may be
purchased by or through DTC Participants. The holders of these beneficial ownership interests
are hereinafter referred to as the "Beneficial Owners." The Beneficial Owners shall not receive
the Bonds representing their beneficial ownership interests. The ownership interests of each
Beneficial Owner shall be recorded through the records of the DTC Participant from which such
Beneficial Owner purchased its Bonds. Transfers of ownership interests in the Bonds shall be
accomplished by book entries made by DTC and, in turn, by DTC Participants acting on behalf
of Beneficial Owners. SO LONG AS CEDE & CO., AS NOMINEE FOR DTC, IS THE
REGISTERED OWNER OF THE BONDS, THE REGISTRATION AGENT SHALL TREAT
CEDE & CO., AS THE ONLY HOLDER OF THE BONDS FOR ALL PURPOSES UNDER
THIS RESOLUTION, INCLUDING RECEIPT OF ALL PRINCIPAL OF, PREMIUM, IF
ANY, AND INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND
REQUESTING OR DIRECTING THE REGISTRATION AGENT TO TAKE OR NOT TO
TAKE, OR CONSENTING TO, CERTAIN ACTIONS UNDER THIS RESOLUTION.

Payments of principal, interest, and redemption premium, if any, with respect to the
Bonds, so long as DTC is the only owner of the Bonds, shall be paid by the Registration Agent
directly to DTC or its nominee, Cede & Co. as provided in the Letter of Representation relating
to the Bonds from the County and the Registration Agent to DTC (the "Letter of
Representation"). DTC shall remit such payments to DTC Participants, and such payments
thereafter shall be paid by DTC Participants to the Beneficial Owners. The County and the
Registration Agent shall not be responsible or liable for payment by DTC or DTC Participants,
for sending transaction statements or for maintaining, supervising or reviewing records
maintained by DTC or DTC Participants.

In the event that (1) DTC determines not to continue to act as securities depository for the
Bonds, or (2) to the extent permitted by the rules of DTC, the County determines that the
continuation of the Book-Entry System of evidence and transfer of ownership of the Bonds
would adversely affect their interests or the interests of the Beneficial Owners of the Bonds, then
the County shall discontinue the Book-Entry System with DTC or, upon request of such original
purchaser, deliver the Bonds to the original purchaser in the form of fully registered Bonds, as
the case may be. If the County fails to identify another qualified securities depository to replace
DTC, the County shall cause the Registration Agent to authenticate and deliver replacement
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Bonds in the form of fully registered Bonds to each Beneficial Owner. If the purchaser(s)
certifies that it intends to hold the Bonds for its own account, then the County may issue certified
Bonds without the utilization of DTC and the Book Entry System.

THE COUNTY AND THE REGISTRATION AGENT SHALL NOT HAVE ANY
RESPONSIBILITY OR OBLIGATIONS TO ANY DTC PARTICIPANT OR ANY
BENEFICIAL OWNER WITH RESPECT TO (i) THE BONDS; (ii) THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (i) THE
PAYMENT BY DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY
BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OF AND INTEREST ON THE
BONDS; (iv) THE DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR ANY DTC
PARTICIPANT OF ANY NOTICE DUE TO ANY BENEFICIAL OWNER THAT IS
REQUIRED OR PERMITTED UNDER THE TERMS OF THIS RESOLUTION TO BE
GIVEN TO BENEFICIAL OWNERS, (v) THE SELECTION OF BENEFICIAL OWNERS TO
RECEIVE PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE
BONDS; OR (vi) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC, OR ITS
NOMINEE, CEDE & CO., AS OWNER.

If the Bonds are sold to a single purchaser that certifies that it does not intend to re-offer
the Bonds to the public, then the Registration Agent may deliver fully registered Bonds to the
purchaser without utilizing the Book-Entry System and the form of the Bond in Section 6 hereof
shall be so conformed.

(k) The Registration Agent is hereby authorized to take such action as may be
necessary from time to time to qualify and maintain the Bonds for deposit with DTC, including
but not limited to, wire transfers of interest and principal payments with respect to the Bonds,
utilization of electronic book entry data received from DTC in place of actual delivery of Bonds
and provision of notices with respect to Bonds registered by DTC (or any of its designees
identified to the Registration Agent) by overnight delivery, courier service, telegram, telecopy or
other similar means of communication. No such arrangements with DTC may adversely affect
the interest of any of the owners of the Bonds, provided, however, that the Registration Agent
shall not be liable with respect to any such arrangements it may make pursuant to this section.

()] The Registration Agent is hereby authorized to authenticate and deliver the Bonds
to the original purchaser, upon receipt by the County of the proceeds of the sale thereof and to
authenticate and deliver Bonds in exchange for Bonds of the same principal amount delivered for
transfer upon receipt of the Bond(s) to be transferred in proper form with proper documentation
as hereinabove described. The Bonds shall not be valid for any purpose unless authenticated by
the Registration Agent by the manual signature of an officer thereof on the certificate set forth
herein on the Bond form.
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(m) In case any Bond shall become mutilated, or be lost, stolen, or destroyed, the
County, in its discretion, shall issue, and the Registration Agent, upon written direction from the
County, shall authenticate and deliver, a new Bond of like tenor, amount, maturity and date, in
exchange and substitution for, and upon the cancellation of, the mutilated Bond, or in lieu of and
in substitution for such lost, stolen or destroyed Bond, or if any such Bond shall have matured or
shall be about to mature, instead of issuing a substituted Bond the County may pay or authorize
payment of such Bond without surrender thereof. In every case the applicant shall furnish
evidence satisfactory to the County and the Registration Agent of the destruction, theft or loss of
such Bond, and indemnity satisfactory to the County and the Registration Agent; and the County
may charge the applicant for the issue of such new Bond an amount sufficient to reimburse the
County for the expense incurred by it in the issue thereof.

Section 5. Security Source of Payment. The Bonds shall be payable from unlimited ad
valorem taxes to be levied on all taxable property within the County lying outside the corporate
limits of the City of Oak Ridge, Tennessee and the City of Clinton, Tennessee. For the prompt
payment of principal of, premium, if any, and interest on the Bonds, and subject to the limitation
in the preceding sentence, the full faith and credit of the County are hereby irrevocably pledged.

Section 6. Form of Bonds. The Bonds shall be in substantially the following form, the
omissions to be appropriately completed when the Bonds are prepared and delivered:

(Form of Face of Bond)

REGISTERED
Number $
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF ANDERSON
RURAL ELEMENTARY SCHOOL BOND, SERIES 2024
Interest Rate: Maturity Date: Date of Bond: CUSIP No.:

Registered Owner:  CEDE & CO.
Principal Amount:

FOR VALUE RECEIVED, Anderson County, Tennessee (the "County") hereby
promises to pay to the registered owner hereof, hereinabove named, or registered assigus, in the

manner hereinafter provided, the principal amount hereinabove set forth on the maturity date
hereinabove set forth (or upon earlier redemption as set forth herein), and to pay interest

10
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(computed on the basis of a 360-day year of twelve 30-day months) on said principal amount at
the annual rate of interest hereinabove set forth from the date hereof until said maturity date or
redemption date, said interest being payable on May 1, 2025, and semi-annually thereafter on the
first day of May and November in each year until this Bond matures or is redeemed. The
principal hereof and interest hereon are payable in lawful money of the United States of America
by check or draft at the designated office of Regions Bank, Nashville, Tennessee, as registration
agent and paying agent (the "Registration Agent"). The Registration Agent shall make all
interest payments with respect to this Bond on each interest payment date directly to the
registered owner hereof shown on the Bond registration records maintained by the Registration
Agent as of the close of business on the fifteenth day of the month next preceding the interest
payment date (the "Regular Record Date") by check or draft mailed to such owner at such
owner's address shown on said Bond registration records, without, except for final payment, the
presentation or surrender of this Bond, and all such payments shall discharge the obligations of
the County to the extent of the payments so made. Any such interest not so punctually paid or
duly provided for on any interest payment date shall forthwith cease to be payable to the
registered owner on the relevant Regular Record Date; and, in lieu thereof, such defaulted
interest shall be payable to the person in whose name this Bond is registered at the close of
business on the date (the "Special Record Date") for payment of such defaulted interest to be
fixed by the Registration Agent, notice of which shall be given to the owners of the Bonds of the
issue of which this Bond is one not less than ten (10) days prior to such Special Record Date.
Payment of principal of and premium, if any, on this Bond shall be made when due upon
presentation and surrender of this Bond to the Registration Agent.

Except as otherwise provided herein or in the Resolution, as hereinafter defined, this
Bond shall be registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York ("DTC"), which will act as securities depository for the Bonds
of the series of which this Bond is one. One Bond for each maturity of the Bonds shall be issued
to DTC and immobilized in its custody or a custodian of DTC. The Registration Agent is a
custodian and agent for DTC, and the Bond will be immobilized in its custody. A book-entry
system shall be employed, evidencing ownership of the Bonds in $5,000 denominations, or
multiples thereof, with transfers of beneficial ownership effected on the records of DTC and the
DTC Participants, as defined in the Resolution, pursuant to rules and procedures established by
DTC. So long as Cede & Co., as nominee for DTC, is the registered owner of the Bonds, the
County and the Registration Agent shall treat Cede & Co., as the only owner of the Bonds for all
purposes under the Resolution, including receipt of all principal and maturity amounts of,
premium, if any, and interest on the Bonds, receipt of notices, voting and requesting or taking or
not taking, or consenting to, certain actions hereunder. Payments of principal, and interest, with
respect to the Bonds, so long as DTC is the only owner of the Bonds, shall be paid directly to
DTC or its nominee, Cede & Co. DTC shall remit such payments to DTC Participants, and such
payments thereafter shall be paid by DTC Participants to the Beneficial Owners, as defined in the
Resolution. Neither the County nor the Registration Agent shall be responsible or liable for
payment by DTC or DTC Participants, for sending transaction statements or for maintaining,

11



Page 29 of 50

supervising or reviewing records maintained by DTC or DTC Participants. In the event that (1)
DTC determines not to continue to act as securities depository for the Bonds or (2) to the extent
permitted by the rules of DTC, the County determines that the continuation of the book-entry
system of evidence and transfer of ownership of the Bonds would adversely affect its interests or
the interests of the Beneficial Owners of the Bonds, the County may discontinue the book-entry
system with DTC. If the County fails to identify another qualified securities depository to
replace DTC, the County shall cause the Registration Agent to authenticate and deliver
replacement Bonds in the form of fully registered Bonds to each Beneficial Owner. Neither the
County nor the Registration Agent shall have any responsibility or obligations to any DTC
Participant or any Beneficial Owner with respect to (i) the Bonds; (ii) the accuracy of any
records maintained by DTC or any DTC Participant; (iii) the payment by DTC or any DTC
Participant of any amount due to any Beneficial Owner in respect of the principal or maturity
amounts of and interest on the Bonds; (iv) the delivery or timeliness of delivery by DTC or any
DTC Participant of any notice due to any Beneficial Owner that is required or permitted under
the terms of the Resolution to be given to Beneficial Owners, (v) the selection of Beneficial
Owners to receive payments in the event of any partial redemption of the Bonds; or (vi) any
consent given or other action taken by DTC, or its nominee, Cede & Co., as owner.

Bonds maturing on May 1, 2034 and thereafter shall be subject to redemption prior to
maturity at the option of the County on May 1, 2033 and thereafter, as a whole or in part, at any
time, at the redemption price of par plus accrued interest to the redemption date.

If less than all the Bonds shall be called for redemption, the maturities to be redeemed
shall be designated by the Board of County Commissioners of the County, in its discretion. If
less than all the principal amount of the Bonds of a maturity shall be called for redemption, the
interests within the maturity to be redeemed shall be selected as follows:

(1) if the Bonds are being held under a Book-Entry System by DTC, or a
successor Depository, the amount of the interest of each DTC Participant in the Bonds to
be redeemed shall be determined by DTC, or such successor Depository, by lot or such
other manner as DTC, or such successor Depository, shall determine; or

(i)  if the Bonds are not being held under a Book-Entry System by DTC, or a
successor depository, the Bonds within the maturity to be redeemed shall be selected by
the Registration Agent by lot or such other random manner as the Registration Agent in
its discretion shall determine.

[Subject to the credit hereinafter provided, the County shall redeem Bonds maturing
on the redemption dates set forth below
opposite the maturity dates, in aggregate principal amounts equal to the respective dollar
amounts set forth below opposite the respective redemption dates at a price of par plus accrued
interest thereon to the date of redemption. DTC, as securities depository for the series of Bonds

12
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of which this Bond is one, or such Person as shall then be serving as the securities depository for
the Bonds, shall determine the interest of each Participant in the Bonds to be redeemed using its
procedures generally in use at that time. If DTC, or another securities depository is no longer
serving as securities depository for the Bonds, the Bonds to be redeemed within a maturity shall
be selected by the Registration Agent in the same manner as is described above for optional
redemption. The dates of redemption and principal amount of Bonds to be redeemed on said
dates are as follows:

Principal Amount
of Bonds
Final Maturity Redemption Date Redeemed

*Final Maturity

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Registration Agent for cancellation
Bonds to be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in
respect of its redemption obligation under this mandatory redemption provision for any Bonds of
the maturity to be redeemed which prior to said date have been purchased or redeemed
(otherwise than through the operation of this mandatory sinking fund redemption provision) and
canceled by the Registration Agent and not theretofore applied as a credit against any redemption
obligation under this mandatory sinking fund provision. Each Bond so delivered or previously
purchased or redeemed shall be credited by the Registration Agent at 100% of the principal
amount thereof on the obligation of the County on such payment date and any excess shall be
credited on future redemption obligations in chronological order, and the principal amount of
Bonds to be redeemed by operation of this mandatory sinking fund provision shall be
accordingly reduced. The County shall on or before the forty-fifth (45th) day next preceding
each payment date furnish the Registration Agent with its certificate indicating whether or not
and to what extent the provisions of clauses (i) and (ii) of this subsection are to be availed of
with respect to such payment and confirm that funds for the balance of the next succeeding
prescribed payment will be paid on or before the next succeeding payment date. |

Notice of any call for redemption shall be given by the Registration Agent on behalf of
the County not less than twenty (20) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Bonds to be
redeemed by first-class mail, postage prepaid, at the addresses shown on the Bond registration
records of the Registration Agent as of the date of the notice; but neither failure to mail such
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notice nor any defect in any such notice so mailed shall affect the sufficiency of the proceedings
for the redemption of any of the Bonds for which proper notice was given. The notice may state
that it is conditioned upon the deposit of moneys in an amount equal to the amount necessary to
effect the redemption with the Registration Agent no later than the redemption date
("Conditional Redemption"). As long as DTC, or a successor Depository, is the registered owner
of the Bonds, all redemption notices shall be mailed by the Registration Agent to DTC, or such
successor Depository, as the registered owner of the Bonds, as and when above provided, and
neither the County nor the Registration Agent shall be responsible for mailing notices of
redemption to DTC Participants or Beneficial Owners. Failure of DTC, or any successor
Depository, to provide notice to any DTC Participant will not affect the validity of such
redemption. From and after any redemption date, all Bonds called for redemption shall cease to
bear interest if funds are available at the office of the Registration Agent for the payment thereof
and if notice has been duly provided as set forth in the Resolution, as hereafter defined. In the
case of a Conditional Redemption, the failure of the Municipality to make funds available in part
or in whole on or before the redemption date shall not constitute an event of default, and the
Registration Agent shall give immediate notice to the Depository, if applicable, or the affected
Bondholders that the redemption did not occur and that the Bonds called for redemption and not
s0 paid remain outstanding.

This Bond is transferable by the registered owner hereof in person or by such owner’s
attorney duly authorized in writing at the designated office of the Registration Agent, but only in
the manner, subject to limitations and upon payment of the charges provided in the Resolution,
as hereafter defined, and upon surrender and cancellation of this Bond. Upon such transfer a
new Bond or Bonds of authorized denominations of the same maturity and interest rate for the
same aggregate principal amount will be issued to the transferee in exchange therefor. The
person in whose name this Bond is registered shall be deemed and regarded as the absolute
owner thereof for all purposes and neither the County nor the Registration Agent shall be
affected by any notice to the contrary whether or not any payments due on the Bond shall be
overdue. Bonds, upon surrender to the Registration Agent, may, at the option of the registered
owner thereof, be exchanged for an equal aggregate principal amount of the Bonds of the same
maturity in authorized denomination or denominations, upon the terms set forth in the
Resolution. The Registration Agent shall not be required to transfer or exchange any Bond
during the period commencing on a Regular Record Date or Special Record Date and ending on
the corresponding interest payment date of such Bond, nor to transfer or exchange any Bond
after the notice calling such Bond for redemption has been made, nor during a period following
the receipt of instructions from the County to call such Bond for redemption.

This Bond is one of a total authorized issue aggregating $20,000,000 and issued by the
County for the purpose of providing funds for (i) acquisition, construction, and equipping of the
elementary schools for students residing outside the corporate limits of the City of Oak Ridge,
Tennessee and the City of Clinton, Tennessee; (ii) payment of legal, fiscal, administrative,
architectural and engineering costs incident to all of the foregoing; (iii) reimbursement to the
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County for funds previously expended for the foregoing costs, if applicable; and (iv) payment of
costs incurred in connection with the issuance and sale of the bonds of the issue of which this
Bond is one, pursuant to Sections 9-21-101 et seq., inclusive, and 49-3-1001, et seq., inclusive,
Tennessee Code Annotated, as amended, and pursuant to a resolution duly adopted by the Board
of County Commissioners of the County on the 21% day of October, 2024 (the "Resolution")
which is incorporated herein by reference. Capitalized terms used in this Bond and not otherwise
defined shall have the meanings given in such terms in the Resolution.

This Bond is payable from unlimited ad valorem taxes to be levied on all taxable property
within the County lying outside the corporate limits of the City of Oak Ridge, Tennessee and the
City of Clinton, Tennessee. For the prompt payment of principal of, premium, if any, and
interest on the Bonds, and subject to the limitation in the preceding sentence, the full faith and
credit of the County are hereby irrevocably pledged. For a more complete statement of the
general covenants and provisions pursuant to which this Bond is issued, reference is hereby
made to the Resolution.

This Bond and the income therefrom are exempt from all present state, county and
municipal taxes in Tennessee except (a) Tennessee excise taxes on interest on the Bond during
the period the Bond is held or beneficially owned by any organization or entity, other than a sole
proprietorship or general partnership, doing business in the State of Tennessee, and (b)
Tennessee franchise taxes by reason of the inclusion of the book value of the Bond in the
Tennessee franchise tax base of any organization or entity, other than a sole proprietorship or
general partnership, doing business in the State of Tennessee.

It is hereby certified, recited, and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond exist, have
happened and have been performed in due time, form and manner as required by law, and that
the amount of this Bond, together with all other indebtedness of the County, does not exceed any
limitation prescribed by the constitution and statutes of the State of Tennessee.

IN WITNESS WHEREOQF, the County has caused this Bond to be signed by its County
Mayor with her manual or facsimile signature and attested by its County Clerk with his manual
or facsimile signature as of the date hereinabove set forth.

ANDERSON COUNTY, TENNESSEE

By:_ FORM OF BOND — DO NOT SIGN
County Mayor

ATTESTED:

FORM OF BOND — DO NOT SIGN
County Clerk
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Transferable and payable at the
designated office of:

Date of Registration:

This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove
described.

Registration Agent

By: FORM OF BOND — DO NOT SIGN
Authorized Officer

(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns, and transfers unto
, whose address is
(Please insert Federal Identlﬁcatlon or Social Security Number of Assignee )
the within Bond of Anderson County, Tennessee, and does hereby irrevocably constitute and
appoint . attorney, to transfer the said Bond on the records kept for
registration thereof with full power of substitution in the premises.

Dated:
NOTICE: The signature to this assignment must
correspond with the name of the registered owner
as it appears on the face of the within Bond in
every particular, without alteration or enlargement
or any change whatsoever.

Signature guaranteed:

NOTICE: Signature(s) must be guaranteed
by a member firm of a Medallion Program
acceptable to the Registration Agent.
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Section 7. Levy of Tax. The County, through its Governing Body, shall annually levy
and collect a tax upon all taxable property within the County lying outside the corporate limits of
the City of Oak Ridge, Tennessee and the City of Clinton, Tennessee, in addition to all other
taxes authorized by law, sufficient to pay principal of, premium, if any, and interest on the Bonds
when due, and for that purpose there is hereby levied a direct annual tax in such amount as may
be found necessary each year to pay principal and interest coming due on the Bonds in said year.
Principal and interest falling due at any time when there are insufficient funds from this tax levy
on hand shall be paid from the current funds of the County and reimbursement therefor shall be
made out of the taxes hereby provided to be levied when the same shall have been collected.
The tax herein provided may be reduced to the extent of any direct appropriations from other
legally available funds, taxes and revenues of the County to the payment of debt service on the
Bonds.

Section 8. Sale of Bonds. (a) The Bonds shall be offered for competitive public sale, as
required by law, in one or more series, at a price of not less than ninety-nine percent (99%) of
par, plus accrued interest, as a whole or in part from time to time as shall be determined by the
County Mayor, in consultation with the Municipal Advisor. The Bonds, or any series thereof,
shall be sold at public sale by physical delivery of bids or by electronic bidding means of an
Internet bidding service as shall be determined by the County Mayor, in consultation with the
Municipal Advisor.

(b) If the Bonds are sold in more than one series, the County Mayor is authorized to
cause to be sold in each series an aggregate principal amount of Bonds less than that shown in
Section 4 hereof for each series, and to make corresponding adjustments to the maturity schedule
of each series designated in Section 4 hereof, so long as the total aggregate principal amount of
all series issued does not exceed the total aggregate of Bonds authorized to be issued herein.

(c) The County Mayor, upon consultation with the Municipal advisor, is further
authorized, with respect to each series of Bonds:

(D to designate the dated date of the Bonds or any series thereof;

2) to specify the series designation of the Bonds, or any series thereof and/or
to change the designation of the Bonds, or any series thereof, to a designation other than
"Rural Elementary School Bonds";

3) to change the first interest payment date on the Bonds or any series thereof
to a date other than May 1, 2025, provided that such date is not later than twelve months
from the dated date of such series of Bonds;

@) to establish the principal and interest payment dates and determine

maturity or mandatory redemption amounts of the Bonds or any series thereof, provided
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that (A) the total principal amount of all series of the Bonds does not exceed the total
amount of Bonds authorized herein, (B) the final maturity date of each series shall be not
later than the end of thirtieth fiscal year following the fiscal year in which that series is
issued, (C) the average life of such series shall not exceed 25 years, and (D) the debt
service schedule shall not result in balloon indebtedness requiring approval by the
Comptroller of the State of Tennessee;

(%) to adjust or remove the County's optional redemption provisions relating
to any Bonds, provided that the premium amount to be paid on Bonds or any series
thereof does not exceed two percent (2%) of the principal amount thereof;

(6) to sell the Bonds, or any series thereof, or any maturities thereof as Term
Bonds with mandatory redemption requirements corresponding to the maturities set forth
herein or as otherwise determined by the County Mayor, as she shall deem most
advantageous to the County; and

(N to cause all or a portion of the Bonds to be insured by a bond insurance
policy issued by a nationally recognized bond insurance company to achieve the purposes
set forth herein and to serve the best interests of the County and to enter into agreements
with such insurance company with respect to any series of Bonds to the extent not
inconsistent with this Resolution.

(e) The County Mayor is authorized to sell the Bonds, or any series thereof,
simultaneously with any other bonds or notes authorized by resolution or resolutions of the
Govemning Body. The County Mayor is further authorized to sell the Bonds, or any series
thereof, as a single issue of bonds with any other bonds with substantially similar terms
authorized by resolution or resolutions of the Governing Body, in one or more series or series as
he shall deem to be advantageous to the County and in doing so, the County Mayor is authorized
to change the designation of the Bonds to a designation other than "Rural Elementary School
Bonds"; provided, however, that the total aggregate principal amount of combined bonds to be
sold does not exceed the total aggregate principal amount of Bonds authorized by this resolution
or bonds authorized by any other resolution or resolutions adopted by the Goveming Body.

® The County Mayor is authorized to award the Bonds, or any series thereof, in
each case to the bidder whose bid results in the lowest true interest cost to the County, provided
the rate or rates on the Bonds does not exceed the maximum rate permitted by applicable
Tennessee law. The award of the Bonds by the County Mayor to the lowest bidder shall be
binding on the County, and no further action of the Governing Body with respect thereto shall be
required. The form of the Bond set forth in Section 6 hereof, shall be conformed to reflect any
changes made pursuant to this Section 8 hereof.
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(2) The County Mayor and County Clerk, or either of them, are authorized to cause
the Bonds, in book-entry form (except as otherwise permitted herein), to be authenticated and
delivered by the Registration Agent to the successful bidder and to execute, publish, and deliver
all certificates and documents, including an official statement and closing certificates, as they
shall deem necessary in connection with the sale and delivery of the Bonds. The County Mayor
and County Clerk are hereby authorized to enter into a contract with the Municipal Advisor, for
municipal advisory services in connection with the sale of the Bonds and to execute an
engagement letter with Bass, Berry & Sims PLC to serve as bond counsel for the issuance of the
Bonds.

Section 9. Disposition of Bond Proceeds. The proceeds of the sale of the Bonds shall be
deposited with a financial institution regulated by the Federal Deposit Insurance Corporation or
similar federal agency in a special fund known as the 2024 Rural Elementary School
Construction Fund (the "Construction Fund") to be kept separate and apart from all other funds
of the County. If applicable, the County shall disburse funds in the Construction Fund to pay
costs of issuance of the Bonds, including necessary legal, accounting and fiscal expenses,
printing, engraving, advertising and similar expenses, administrative and clerical costs,
Registration Agent fees, bond insurance premiums, if any, and other necessary miscellaneous
expenses incurred in connection with the issuance and sale of the Bonds. Notwithstanding the
foregoing costs of issuance of the Bonds may be withheld from the good faith deposit or
purchase price of the Bonds and paid to the Municipal Advisor to be used to pay costs of
issuance of the Bonds. The remaining funds in the Construction Fund shall be disbursed solely to
pay the costs of the Projects and to reimburse the County for any funds previously expended for
costs of the Projects. Money in the Construction Fund shall be secured in the manner prescribed
by applicable statutes relative to the securing of public or trust funds, if any, or, in the absence of
such a statute, by a pledge of readily marketable securities having at all times a market value of
not less than the amount in said Construction Fund. Money in the Construction Fund shall be
expended only for the purposes authorized by this resolution. Any funds remaining in the
Construction Fund after completion of the Projects and payment of authorized expenses shall be
used to pay principal of and interest on the Bonds. Moneys in the Construction Fund shall be
invested by the County Trustee in such investments as shall be permitted by applicable law.
Eamings from such investments shall be placed in the Construction Fund, or at the direction of a
legally authorized County official, used to pay debt service on the Bonds.

Section 10. Official Statement. The County Mayor and Finance Director of the County,
or either of them, are hereby authorized and directed to provide for the preparation and
distribution, electronic or otherwise, of a Preliminary Official Statement describing the Bonds
and any other bonds or notes which in the discretion of the County Mayor are sold at the same
time as the Bonds. After the Bonds have been sold, the County Mayor and Finance Director, or
either of them, shall make such completions, omissions, insertions and changes in the
Preliminary Official Statement not inconsistent with this resolution as are necessary or desirable
to complete it as a final Official Statement for purposes of Rule 15¢2-12(e)(3) of the Securities
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and Exchange Commission. The County Mayor and Finance Director, or either of them, shall
arrange for the delivery to the underwriter of a reasonable number of copies of the Official
Statement within seven business days after the Bonds, or any emission thereof, have been sold to
the Underwriter, to each potential investor requesting a copy of the Official Statement and to
each person to whom such underwriter and members of its selling group initially sell the Bonds.

The County Mayor and Finance Director, or either of them, are authorized, on behalf of
the County, to deem the Preliminary Official Statement and the Official Statement in final form,
each to be final as of its date within the meaning of Rule 15¢2-12(b)(1), except for the omission
in the Preliminary Official Statement of certain pricing and other information allowed to be
omitted pursuant to such Rule 15¢2-12(b)(1). The distribution of the Preliminary Official
Statement and the Official Statement in final form shall be conclusive evidence that each has
been deemed in final form as of its date by the County except for the omission in the Preliminary
Official Statement of such pricing and other information.

If the Bonds, or any emission thereof, are sold to a purchaser that does not intend to
reoffer the Bonds to the public as evidenced by a certificate executed by the purchaser then an
Official Statement is authorized but not required, as shall be determined by the County Mayor.

Section 11. Federal Tax Matters. The County expects that interest on the Bonds will be
excludable from gross income for purposes of federal income taxation under laws in force on the
date of delivery of the Bonds. In such case, the County agrees that it shall take no action which
may cause the interest on any of said Bonds to be included in gross income for federal income
taxation. It is the reasonable expectation of the Governing Body of the County that the proceeds
of the Bonds will not be used in a manner which will cause the Bonds to be "arbitrage bonds"
within the meaning of Section 148 of the Code, and to this end the said proceeds of the Bonds
and other related funds established for the purposes herein set out shall be used and spent
expeditiously for the purposes described herein. The Governing Body further covenants and
represents that in the event it shall be required by Section 148(f) of the Code to pay any
investment proceeds of the Bonds to the United States government, it will make such payments
as and when required by said Section 148(f) and will take such other actions as shall be
necessary or permitted to prevent the interest on the Bonds from becoming taxable. The County
Mayor and County Clerk, or either of them, are authorized and directed to make such
certifications in this regard in connection with the sale of the Bonds as either or both shall deem
appropriate, and such certifications shall constitute a representation and certification of the
County.

Section 12. Discharge and Satisfaction of Bonds. If the County shall pay and discharge
the indebtedness evidenced by any of the Bonds in any one or more of the following ways:
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(@ By paying or causing to be paid, by deposit of sufficient funds as and when
required with the Registration Agent, the principal of and interest on such Bonds as and when the
same become due and payable;

(b) By depositing or causing to be deposited with any trust company or financial
institution whose deposits are insured by the Federal Deposit Insurance Corporation or similar
federal agency and which has trust powers ("an Agent"; which Agent may be the Registration
Agent) in trust or escrow, on or before the date of maturity or redemption, sufficient money or
Defeasance Obligations, as hereafter defined, the principal of and interest on which, when due
and payable, will provide sufficient moneys to pay or redeem such Bonds and to pay interest
thereon when due until the maturity or redemption date (provided, if such Bonds are to be
redeemed prior to maturity thereof, proper notice of such redemption shall have been given or
adequate provision shall have been made for the giving of such notice); or

(o) By delivering such Bonds to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the
County with respect to such Bonds, or make adequate provision therefor, and by resolution of the
Govemning Body instruct any such Escrow Agent to pay amounts when and as required to the
Registration Agent for the payment of principal of and interest on such Bonds when due, then
and in that case the indebtedness evidenced by such Bonds shall be discharged and satisfied and
all covenants, agreements and obligations of the County to the holders of such Bonds shall be
fully discharged and satisfied and shall thereupon cease, terminate and become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Defeasance Obligations
deposited as aforesaid.

Except as otherwise provided in this Section, neither Defeasance Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Defeasance Obligations shall be withdrawn or used for any purpose other than, and
shall be held in trust for, the payment of the principal and interest on said Bonds; provided that
any cash received from such principal or interest payments on such Defeasance Obligations
deposited with the Registration Agent, (A) to the extent such cash will not be required at any
time for such purpose, shall be paid over to the County as received by the Registration Agent and
(B) to the extent such cash will be required for such purpose at a later date, shall, to the extent
practicable, be reinvested in Defeasance Obligations maturing at times and in amounts sufficient
to pay when due the principal and interest to become due on said Bonds on or prior to such
redemption date or maturity date thereof, as the case may be, and interest earned from such
reinvestments shall be paid over to the County, as received by the Registration Agent. For the
purposes of this Section, Defeasance Obligations shall mean direct obligations of, or obligations,
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the principal of and interest on which are guaranteed by, the United States of America, which
obligations shall not be subject to redemption prior to their maturity other than at the option of
the registered owner thereof.

Section 13. Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and material event notices if and as required by Rule 15¢2-
12 of the Securities Exchange Commission for the Bonds and, at the option of the County
Mayor, to a purchaser of the Bonds that certifies that such purchaser has no present intent to
reoffer the Bonds. The County Mayor is authorized to execute at the Closing of the sale of the
Bonds, an agreement for the benefit of and enforceable by the owners of the Bonds specifying
the details of the financial information and material event notices to be provided and its
obligations relating thereto. Failure of the County to comply with the undertaking herein
described and to be detailed in said closing agreement, shall not be a default hereunder, but any
such failure shall entitle the owner or owners of any of the Bonds to take such actions and to
initiate such proceedings as shall be necessary and appropriate to cause the County to comply
with their undertaking as set forth herein and in said agreement, including the remedies of
mandamus and specific performance.

Section 14. Reimbursement. It is reasonably expected that the County will reimburse
itself for certain expenditures made by it in connection with the Projects by issuing the Bonds.
This resolution shall be placed in the minutes of the Governing Body and shall be made available
for inspection by the general public at the office of the Governing Body. This resolution
constitutes a declaration of official intent under Treas. Reg. §1.150-2.

Section 15. Qualified Tax-Exempt Obligations. The Governing Body hereby authorizes
the County Mayor to designate the Bonds, or any series thereof, as "qualified tax-exempt
obligations", to the extent the Bonds, or any series thereof, may be so designated, within the
meaning of and pursuant to Section 265 of the Internal Revenue Code of 1986, as amended.

Section 16. Resolution a Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Bonds, and after the issuance of
the Bonds, no change, variation or alteration of any kind in the provisions of this resolution shall
be made in any manner until such time as the Bonds and interest due thereon shall have been
paid in full.

Section 17. Separability. If any section, paragraph or provision of this resolution shall be
held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 18. Repeal of Conflicting Resolutions and Effective Date. All other resolutions
and orders, or parts thereof in conflict with the provisions of this resolution, are, to the extent of
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such conflict, hereby repealed and this resolution shall be in immediate effect from and after its
adoption.

Adopted and approved this 21st day of October, 2024.

County Mayor

Attest:

County Clerk
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STATE OF TENNESSEE )
COUNTY OF ANDERSON )

I, Jeff Cole, certify that I am the duly qualified and acting County Clerk of Anderson
County, Tennessee, and as such official I further certify that attached hereto is a copy of excerpts
from the minutes of a regular meeting of the governing body of the County held on October 21,
2024; that these minutes were promptly and fully recorded and are open to public inspection; that
I have compared said copy with the original minute record of said meeting in my official
custody; and that said copy is a true, correct and complete transcript from said original minute
record insofar as said original record relates to not to exceed $20,000,000 Rural Elementary
School Bonds, Series 2024,

WITNESS my official signature of said County this day of October 2024.

County Clerk
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Robby Ho!brook

From:
Sent:
To:
Subject:

From: Katherine Kleehammer

Katherine Kleehammer

Wednesday, October 9, 2024 3:19 PM
Robby Holbrook

FW: Possible contract approval change

Sent: Thursday, August 29, 2024 10:21 AM
To: Randy Walters <rwalters@andersoncountytn.gov>
Subject: Possible contract approval change

Randy,

Here is the idea — only require Committee approval for contracts that obligate future fiscal year funds.

This would remove the following:

- Multi-year Grants that don’t require a match

- Multi-year subscriptions that are fully paid out of current year funds
- Multi-year contracts that we are not obligating ourselves to — ex., supplies contracts

Katherine Kleehammer

Anderson County Deputy Purchasing Agent

865-463-6841

kkleehammer@andersoncountytn.gov
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CTAS - Private Acts of 2006 Chapter 77

Private Acts of 2006 Chapter 77

SECTION 1. The Office of the County Law Director for Anderson County, Tennessee, is hereby created
and established and shall exist at all times from and after September 1, 2006. The office will be managed
and supervised exclusively by the county law director.

SECTION 2. The Legal Services Advisory Committee is hereby created to assist with the implementation
and establishment of the Office of the County Law Director and the development of its policies and
procedures. The county law director will meet with the advisory committee to update and notify the
members of recent legal issues within the county government at regular intervals to be determined by the
advisory committee. The advisory committee shail monitor and provide oversight to the Office of the
County Law Director and its director for the purpose of providing assistance when needed, evaluation
concerns and monitoring for policy compliance purposes. The advisory committee will develop the job
description and required qualifications for the law director and staff, and will also develop the selection
process for the director’s position. Upon two-thirds (2/3) majority vote the advisory committee will select
and recommend a candidate for final confirmation by majority vote of the Anderson County legislative
body. The voting members of the Legal Services Advisory Committee shall consist of the following elected
officials of Anderson County.

1. County mayor,

County clerk,

Circuit court clerk,

Highway superintendent,

Assessor of property,

Register of deeds,

Sheriff,

Trustee, and

Three (3) members from the county legislative body, as selected by their membership.
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The Legal Services Advisory Committee shall select a chairperson and secretary from their membership
body. The chairperson shall be responsible for conducting each meeting and the secretary shall record and
maintain the official minutes of the committee. These officers shall serve for one-year terms.

Nothing contained within this act shall prohibit the Legal Services Advisory Committee from commencing
with their duties under this act prior to September 1, 2006.

SECTION 3. The county law director shall devote his or her full-time legal employment to the duties of
the Office of the County Law Director and shall not represent any other clients in the practice of law while
holding office as the county law director.

SECTION 4. The law director shall be a licensed Tennessee attorney; graduate of an ABA accredited law
school; duly licensed and admitted to practice law in the courts of the State of Tennessee, Federal District
Court for the Eastern District of Tennessee, Sixth Circuit Court of Appeals and the United States Supreme
Court; and a resident of Anderson County, or capable of becoming a resident within six (6) months of
appointment to the position. The Legal Services Advisory Committee is authorized to promulgate and
establish additional mandatory job requirements and preferred job requirements for the position of county
law director and his or her additional staff members.

SECTION 5. The annual salary of the county law director is hereby established at a minimum floor of
ninety percent (90%) of the annual salary paid to the Anderson County General Sessions Court judges and
shall be payable out of the general funds of Anderson County in equal installments on the same dates as
other general fund employees. The county law director and his or her staff shall be eligible for all
employee benefits offered to other Anderson County employees including, but not limited to: all insurance
coverage plans and policies; retirement plans; vacation, sick and personal leave; holiday pay; and salary
adjustments as authorized and approved by the county legislative body.

SECTION 6. It shall be the duty of the county law director of Anderson County to take the oath of office
prescribed for other county officials by the county clerk and appropriate to his or her office before entering
upon the discharge of duties, and thereafter to transact all legal business of Anderson County.

SECTION 7. The duties of the county law director shall include, but are not limited to, the following:

(a) Represent and render legal advice to the county legislative body and all county officials,
including, elected and appointed department heads, employees and duly appointed boards,
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commissions and committees in matters relating to their official work and duties; and

(b) Represent the county in all litigation, whether the county is suing or being sued in all state or
federal courts, administrative boards and commissions; and

(c) To meet with the county legislative body at all regular and special meetings; and

(d) To act as the county’s delinquent tax attorney upon selection as such by the county trustee and
approval by the county mayor, as now provided by law, and without additional compensation. If the
law director is selected as the county’s delinquent tax attorney, all statutory fees allocated by
general law to the county’s delinquent tax attorney shall be deposited in the general fund of
Anderson County and shall not be retained by the county law director; and

(e) To draft, and/or approve, contracts, leases, deeds, or other legal instruments to which the
county might be a party, or to review same wrlgrl_rgq_uested by county officials; and

(f) To provide legal opinions on matters requested by county officials; and
(g) To render opinions with regard to public finance obligations such as notes and bonds; and

(h) To draft policies, procedures, rules and regulations upon the request of county officials,
commissions, committees, boards or other governing bodies empowered to consider and/or adopt
the same; and

(i) To represent the county mayor in all fee petitions brought by the officials of the various fee
offices; and

(j) To monitor and evaluate any and all cases assigned to insurance counsel by the county’s
insurance carrier; and

(k) To provide annual opinions to auditors regarding pending or threatened claims or litigation, in
accordance with standards promulgated by the American Bar Association; and

(1) In general, to act as general counsel for Anderson County and to perform all duties associated
with that position.

SECTION 8. County officials should not employ any attorney other than the county law director to
represent the county, or such official, unless additional or substitute counsel if approved by the county
legislative body; otherwise, such official shall be personally responsible for the expense of the
employment of such attorney. However, nothing contained herein shall prevent any county official,
department or office of the county from empioying its own counsel, if such official or entity has the power
to employ its own counsel by general law and such employment complies with all budget requirements,
finance laws and current budgetary appropriations. If a conflict in legal representation develops, the
county law director may request that additional or substitute legal counsel be employed by written request
to the county commission.

SECTION 9. The Anderson County Attorney’s Office and the position of county attorney are hereby
abolished and all private acts related to that position are hereby repealed. The county law director shall
have the same power and authority, as conferred and mandated by state law, as Tennessee county
attorneys have under general law; including, but not limited to, authority to file suit to abate nuisances,
authority to remove unfaithful public officers, and the authority to enforce zoning and building code
violations. The county law director shall otherwise act as the county attorney with all powers and duties
granted to that position by state law. Nothing contained within this act shall be construed as having the
effect of removing any incumbent from office or abridging the term of any official prior to the end of the
term for which such official was elected.

SECTION 10. All necessary expenses incurred by the county law director in the discharge of his or her
official duties shall be paid by Anderson County. All expenses shall be supported by receipted bills,
receipts, invoices, and other documents and papers, and examined, audited and approved by the county
mayor, or his designee, before payment, providing that they fall within the budget as established by the
county legislative body.

SECTION 11. The county law director is hereby authorized to employ such staff members as may be
necessary to fulfill his or her duties with the approval of the county legislative body and with salaries to be
approved by the county legislative body. Staff members shall be payable out of the general funds of
Anderson County in equal installments on the same dates as other general fund employees and shall serve
at the pleasure of the county law director.

SECTION 12. The county legislative body shall provide suitable rooms and/or office space, with the
necessary appurtenances and conveniences, for the Office of the County Law Director and staff. The
county legislative body shall also furnish said office or offices with the appropriate equipment, utilities,
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furniture, computers and supplies as may be needed by such offices, including appropriate legal research
materials and resources, internet capabilities and a law library sufficient to carry out the duties of the
county law director.

SECTION 13. The county legislative body may employ special counsel when, in its sole discretion, counsel
other than, or in addition to, the law director is needed.

SECTION 14. The county law director may be terminated at any time with two-thirds (2/3) majority vote
by the Legal Services Advisory Committee and two-thirds (2/3) subsequent approval by the county
legislative body at their next regular scheduled meeting. The county law director will serve at the will of
the Legal Services Advisory Committee and the county legisiative body.

SECTION 15. All laws, and portions of laws, in conflict with the provisions of this act, including, but not
limited to, Chapter 161 of the Private Acts of 1998, and all amendatory and preceding acts thereof in
conflict with the provisions of this act be, and the same are, hereby repealed as of September 1, 2006.

SECTION 16. If any provision of this act or the application thereof to any person or circumstance is held
invalid, such invalidity shall not affect other provisions or applications of the act which can be given effect
without the invalid provision or application, and to that end the provisions of this act are declared to be
severable.

SECTION 17. This act shall have no effect unless it is approved by a two-thirds (2/3) vote of the
legislative body of Anderson County. Its approval or nonapproval shall be proclaimed by the presiding
officer of the Anderson County legislative body and certified to the secretary of state.

SECTION 18. For the purpose of approving or rejecting the provisions of this act, it shall be effective
upon becoming a law, the public welfare requiring it. For all other purposes, it shall become effective
September 1, 2006, if approved as provided in Section 17.

Passed: February 15, 2006.

Source URL: https://www.ctas.tennessee.edu/private-acts/private-acts-2006-chapter-77
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Comparison of Knox County TIF Policy and Anderson County’s Resolution
Key Elements from Knox County’s TIF Policies:

1. Detailed Application Process: Knox County outlines a thorough application process, including
requirements for an application fee and detailed submissions that define the project's scope,
financial needs, and impact. This could be beneficial for Anderson County to ensure well-
documented and thought-out proposals.

2. Flexibility and Limitations on Financing:

¢ Incremental Tax Revenue Allocation: Knox allows a maximum of 75% of incremental tax
revenues for TIF transactions with a term of 10 years or less, and 60% for terms
exceeding 10 years. This tiered structure could be advantageous for Anderson County to
adopt, providing flexibility while capping exposure.

¢ Maximum Term: The maximum period for any TIF in Knox is 15 years, which is shorter
than Anderson County’s 30 years. A shorter term might encourage quicker development
and turnover.

3. Specific Project Eligibility Criteria: Knox specifies the types of costs eligible for TIF revenues,
including capital costs and public infrastructure, which helps prevent misuse of funds.

4. Economic Impact and Transparency: Knox requires a public hearing and an economic impact
plan submission, ensuring community involvement and transparency in the approval process.

Key Elements from Anderson County’s TIF Resolution:

1. General Purpose and Objectives: Anderson's policy clearly outlines its goal to improve the local
economy by supporting qualifying projects. This broad and inclusive objective sets a positive
framework.

2. Detailed Public Process: Similar to Knox, Anderson requires public hearings and detailed
economic impact plans but emphasizes a partnership approach with the city and county levels
to ensure alignment on goals.

3. Longer Financing Terms: Anderson allows for TIF allocations up to 30 years with state approval,
which might be beneficial for larger or more complex projects that require a longer runway.

4. Gradual Allocation: The staggered beginning of allocation periods for different parcels within a
project area, as outlined in Anderson’s Resolution, can help manage the financial impact over
time.

Recommendations for Anderson County:

« Combine Flexibility with Oversight: Integrate Knox's detailed requirements for TIF eligibility
with Anderson’s broader objectives to create a comprehensive policy that is both flexible and
well-regulated.

« Implement Tiered Financing Limits: Adopt a tiered system for incremental tax revenue
allocation to provide flexibility while ensuring fiscal responsibility.
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e Enhance Public Participation and Transparency: Maintain strong requirements for public
hearings and detailed economic impact assessments to ensure community involvement and
transparency.

o Adjust Terms Based on Project Size and Impact: Consider a flexible term structure that allows
longer terms for projects with significant economic impact but maintains shorter terms for
smaller projects.

Key Benefits of Including Third-Party Analysis in Anderson County's TIF Policy:

1. Objective Evaluation: Third-party analyses ensure that the financial assessments are impartial
and based solely on economic and market realities, which enhances the transparency and
credibility of the TIF application process.

2. Financial Feasibility Testing: The "but for" analysis approach used by MuniCap (i.e., evaluating
whether a project would proceed 'but for' the availability of public assistance) can help
determine the actual necessity of TIF for a project's viability. This could prevent the misuse of
TIF where it might not be essential.

3. Detailed Financial Metrics: Including specific financial projections and outcomes, such as
internal rates of return and net operating incomes, can help the county and other stakeholders
understand the financial impact and risks associated with each TIF project.

4. Third-party Analysis and Risk Assessment: Third-party reports can assess risks related to project
costs, revenue projections, and market conditions, offering a detailed risk profile that helps in
making more informed decisions.

5. Benchmarking and Standards: Utilizing third-party analyses standardizes the assessment
process across différent projects, creating a uniform benchmark that all projects must meet to
qualify for TIF, thereby ensuring fairness and consistency in TIF allocations.

6. Informed Decision-making: These analyses provide essential data that can aid county
commissioners and other decision-makers in understanding the economic impact of the project
on local development and tax revenues.

Proposed Addition to Anderson County's TIF Policy:

Third-Party Financial Analysis Requirement: All TIF or PILOT applications must include a comprehensive
financial analysis conducted by an independent third-party consultant. This analysis should cover:

e A'"but for" scenario assessment.

o Detailed financial projections including IRR, net operating income, and payback periods.
e An assessment of financial risks and their mitigations.

e A review of financial assumptions used in the project's proforma.

e Recommendations on the necessity and scale of TIF assistance needed.

Section VI



Page 49 of 50

This requirement would be incorporated into the application process, ensuring that every project
requesting TIF assistance is rigorously evaluated on its economic merits and its impact on the
community before any public assistance is granted.

Anderson County Tax Increment Financing (TIF) Policy

1. Purpose and Objectives:

Economic Development: The purpose of the TIF policy is to stimulate economic development
and revitalization within Anderson County, particularly in underdeveloped or blighted areas.

Public Infrastructure: To facilitate the development of public infrastructure and amenities that
support broader community and economic development goals.

2. Eligibility Criteria:

Project Types: Eligible projects include commercial developments, residential complexes {under
certain conditions), industrial facilities, and public infrastructure improvements.

Location: Projects must be located within designated TIF districts, which are areas identified by
the County as requiring economic stimulus or redevelopment.

Economic Impact: Projects must demonstrate a significant potential for economic impact,
including job creation, enhancement of property values, and attraction of additional private
investment.

3. Application Process:

Initial Proposal: Developers must submit an initial proposal outlining the project scope,
estimated costs, and anticipated economic impact.

Detailed Application: If the initial proposal is accepted, a detailed application including financial
models, project timelines, and legal documentation must be submitted.

Third-Party Financial Analysis: Every TIF application must include a third-party financial analysis,
as outlined below.

4. Third-Party Financial Analysis Requirements:

Independent Analysis: An independent consultant must be commissioned to evaluate the
financial and economic viability of the project.

But For Test: The analysis must include a 'but for' test to assess whether the project would
proceed without TIF assistance.

Financial Metrics: Detailed evaluation of financial metrics such as internal rates of return, net
present value, and payback periods.

Risk Assessment: Assessment of project risks and potential impacts on the County's finances.
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Public Benefit: Evaluation of the project’s potential public benefits, including fiscal impacts on
local taxing entities.

5. Approval Process:

Review Committee: A TIF Review Committee comprising county officials, financial experts, and
community representatives will review all TIF applications.

Recommendations: The committee will make recommendations based on the project's
alignment with the county's economic development objectives and the third-party financial
analysis.

County Commission Approval: Final approval must be granted by the Anderson County
Commission based on the committee's recommendations.

6. Funding and Financial Structure:

Funding Limits: The policy will specify limits on the percentage of incremental tax revenue that
can be allocated to TIF projects.

Duration of TIF: The maximum term for TIF assistance will generally be 20 years, with provisions
for extensions in exceptional cases subject to stringent review.

7. Monitoring and Compliance:

Annual Reporting: Developers must submit annual reports detailing the project's financial status
and compliance with TIF agreement terms.

Ongoing Oversight: The County will conduct regular audits of TIF projects to ensure compliance
and to assess the ongoing economic impact.

8. Amendments and Revisions:

Policy Review: The TIF policy will be reviewed every five years, or as needed, to adapt to
changing economic conditions and strategic priorities of the county.

Amendments: Amendments to the policy or to individual TIF agreements must be approved by
the County Commission, based on substantial evidence supporting the proposed changes.
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