Anderson County Board of Commissioners
Financial Management Committee

Meeting Agenda

September 13, 2021
3:30 PM, Room 312

Purpose of Meeting: Regularly scheduled meetings to discuss topics as they relate to the
County Financial Management System of 1981

Meeting Facilitator: Phil Yager (Committee Chair)

Invitees: Phil Yager, Rick Meredith, Chuck Fritts, Terry Frank, Tim Isbel, Gary Long, and
Tim Parrott

I.  Firetruck Resolution

II.  ARP Act Update

III. CAFR Award

IV.  Non-Profit Funding Policy

V.  Debt Management Policy
VI.  Debt Payoff Possibilities
VII.  Old Business

VIII.  New Business

IX. Adjourn



ANDERSON COUNTY GOVERNMENT

TEerRRY FRANK

County MAYOR
September 7, 2021

Commissioner Phil Yager
Chairman, Anderson County Finance Committee

RE: Firetruck Resolution
Dear Chairman Yager and Honorable Members of Finance Committee,

Through a request of full county commission, Finance Committee has been asked to review
funding for fire department infrastructure. As part of the discussion, | wanted to make you
aware that | submitted a letter to Budget Chairman Vowell and members of Budget Committee
requesting they give serious consideration to a bulk purchase of fire trucks based on the same
expectations for mutual aid considerations as part of the existing Fire Truck Resolution No. 15-
7-545,

Currently there are a several larger issues at stake:

1. Current county allocation is being split into two budget years and even though the Fire
Truck resolution built in an annual 2.5% cost of inflation, the current county allocation is
drastically lower than the current actual cost of a new fire truck. This funding gap
between what we’re allocating for the purchase and what each department actually has
to pay for a new truck has been a topic of concern raised by Budget Committee.

2. Regarding inflation, non-COVID world averages are approximately 3% a year, but COVID
impacts have greatly increased cost of materials. (For purposes of the attached
spreadsheet, the inflation rate of 5% is used.)

3. Fire Commission and County Commission have indicated a desire to maintain the Fire
Truck Resolution.

Based on the three key points above, | wish to humbly recommend County Commission
proceed with a bulk purchase of fire trucks split into 2 budget years for the following reasons:

1. Bulk purchase generates a considerable discount for purchase price. For instance, as an
example from Pierce, a single new truck with no discounts would be $359,616.23. Bulk
purchase of 10 or more (within two budget years) would be $319,229 per truck. (Bulk
purchase over three years would be $346,334 for each unit, thus my recommendation
for splitting into 2 years.)
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2. Bulk purchase has a direct community impact by putting 10 new vehicles in service
within two years, boosting impact for ISO ratings.

3. Bulk purchase addresses the next 10 year cycle, but generates additional savings by
avoiding annual inflationary pressures and future unknowns in material supply costs.

4. If we proceed with keeping the commitment per a fire truck resolution, we are going to
be purchasing the vehicles anyway, so a front-loaded, bulk purchase allows us to save
money over time.

Other Options:

1. If Budget Committee does not agree with allocating the full bulk cost split into two
budget years, a possible option is to allocate half and borrow/finance half. In speaking
with the county’s financial advisor Cumberland Securities, we can estimate 1% fora 5
year note (though he did say he just was able to borrow at .85% for one county
recently). Even with interest, avoiding the annual allocation plan generates well over a
million dollars in avoided cost to the fire truck program over 10 years.

2. The difference between one unit at $359,616 and a 10 vehicle bulk price of $319,229 is
$40,387 per truck. Because of the steep discount involved in a bulk purchase, this
program creates a genuine one-of-a-kind opportunity to purchase an additional truck to
stand up an on-call shared response vehicle for all agencies. This would mean
purchasing 11 trucks.

In terms of allocating tax dollars, assigning those dollars to investments that improve ISO
ratings yields savings to homeowners that are real and tangible.

This 10 Bulk Purchase is based on the existing Fire Truck Resolution beginning with the current
status of Andersonville as next up for funding:

Andersonville Volunteer Fire Department
Briceville Volunteer Fire Department
Oliver Springs Fire Department
Clinton Fire Department
Rocky Top Fire Department
Norris Volunteer Fire Department
Claxton Volunteer Fire Department
Marlow Volunteer Fire Department
Oak Ridge Fire Department

. Medford Volunteer Fire Department
OPTION: County Wide Back Up Response added as 11" vehicle
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11*" year would be Rescue Squad as their purchase is currently finalizing. As Rescue Squad does
not purchase a fire engine, their allocation could be handled differently by Anderson County.
Or, we could inquire if bulk pricing would apply for a vehicle they might need and include it in
this bulk purchase.
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**For purposes of this discussion, | contacted Pierce. Their pricing is based on full warranty of 5
years; the pricing covers cost of a new commercial pumper or tanker—whatever the
department needs. Pierce indicated the industry is expecting double digit price increases over
the next several years.
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GOVERNMENT FINANCE OFFICERS ASSOCIATION

NEWS RELEASE

FOR IMMEDIATE RELEASE

9/1/2021 For more information contact:
Michele Mark Levine, Director/TSC
Phone: (312) 977-9700
Fax: (312) 977-4806
Email: mlevine@gfloa.org

(Chicago, Illinois)}—Government Finance Officers Association of the United States and Canada (GFOA) has
awarded the Certificate of Achievement for Excellence in Financial Reporting to Anderson County for its
comprehensive annual financial report for the fiscal year ended June 30, 2020. The report has been judged by an
impartial panel to meet the high standards of the program, which includes demonstrating a constructive "spirit
of full disclosure" to clearly communicate its financial story and motivate potential users and user groups to read
the report.

The Certificate of Achievement is'the highest form of recognition in the area of governmental accounting and
financial reporting, and its aftainment represents a significant accomplishment by a government and its
management. j

Government Finance Officers Association (GFOA) advances excellence in government finance by providing best
practices, professional development, resources, and practical research for more than 21,000 members and the
communities they serve.

203 NORTH LASALLE STREET, SUITE 2700, CHICAGO, ILLINOIS 60601-1210
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Government Finance Officers Association

Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

Anderson County
Tennessee

For its Comprehensive Annual
Financial Report
For the Fiscal Year Ended

June 30, 2020
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Executive Director/CEO
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2010/2011 Fiscal Year

Anderson County Government

Non-Profit Funding Policy

No organization can receive more than $5,000.

2. All non-profits must provide proof of 501(c)3 status for the most recent year prior to the
date of application.

3. Funds will be provided only to an organization that perform countywide functions of
government (i.e. health, legal, education, public safety).

4. Applicants must complete the Application for County Funds.

5. Organizations must list a specific project (or projects) for which the funds will be used.

6. Applications must be typed or computer generated. Handwritten applications will not be
accepted.

7. Any in-kind services or other county funding will disqualify the applicant from receiving
non-profit funding.

8. There will be no exceptions to the application deadline.

9. Organizations that have not picked up funds within 30 days from date of notification
by return receipt letter will forfeit funds. Forfeited funds will return to the non-profit
balance. Those funds can be re-allocated at the discretion of the Non-Profit Committee
anytime during the year. Any funds not allocated will be rolled over to the next fiscal year
for non-profit distribution.

Note:

The deadline to submit an application to request non-profit
funding for the 2010/2011 fiscal year is Wednesday, February
9,2011 at 12:00 Noon, in the County Commission Office,
Room 118, Courthouse.



2010/2011 Fiscal Year

Anderson County Government

100 N. Main Street, Room 118, Clinton, Tennessee 37716

Non Profit Organizations Application for County Funds

The purpose of this document is to aid County Commissioners in evaluating expenditures,
and services provided to Anderson County or it Residents. Response to these questions does
not guarantee funding nor does it preclude an organization from funding. The County
Commissioners will use this information to help them in their decisions during the selection
process.

1, Agency Making Request

Address:

Mailing Address:

(if different than above)

2. Contact Person:

Phone Number(s):

E-Mail Address:

3. Amount Requested:
Are Funds Used As Matching: Yes No

4. How does this organization benefit Anderson County or Anderson County Residents?
Approximate the % of these funds that would directly benefit Anderson County Residents
and the % that is used for overhead. % Direct Benefit: % Overhead:



What group of citizens benefits from this organizations service?  (i.e. all residents, age
group. particular community)

Is Anderson County’s portion of the money being matched from elsewhere? If yes, from
where and what is the matching ratio?

How many individuals are benefiting per dollar, i.e. clients/dollar?

If a previous appropriation has been received from the County, for how much and how
long?

Is an increase from the previous appropriation being requested? If yes, what is the amount
of increase and what is the justification?

What other agencies or organizations perform this service to the community?

How does your organization provide countywide functions of government (i.e. health,
legal, education, public safety) ?

(US]




11. [s this Organization receiving funding from another county or municipality? If yes. how
much and from which other entities?

12.  Use this space to provide any additional information you would like to provide to the
Commission.

13.  Your latest audit or financial report must be submitted with this application including
the date of your next audit.
(If you have any questions concerning your financial documents, please contact Deputy
Budget Director Connie Aytes at 457-6202 for guidance)

14.  Attach copy of your 501(c)3 status.

** NOTE ** It is the responsibility of each organization applying for funding to ensure that the
contact information and phone numbers stay current during this process. Failure to do so could
result in the forfeiture of funding if awarded.

Accounting Use Only

Application Received:

Audit/Financial Report Received:

Proof of 501(c)3 Received:
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Tenn. Code Ann. § 5-9-109

TENNESSEE CODE ANNOTATED
© 2010 by The State of Tennessee
All rights reserved

*#*% CURRENT THROUGH THE 2010 REGULAR SESSION ***
*xk ANNOTATIONS SUPREME COURT CURRENT THROUGH MAY 24, 2010 ***

Title 5 Countles
Chapter 9 Appropriation and Disbursement of Funds
Part 1 --Authorized Appropriations Generally

Tenn. Code Ann. § 5-9-109 (2010)
5-9-109. Charitable and civic organlzations.

(a) (1) The county legislative body or governing body of each county may appropriate funds for the financial aid
of any nonprofit charitable organization, any chamber of commerce, exempt from taxation pursuant to the Internal
Revenue Code of 1954, § 501(¢) (6), as amended, or any nonprofit civic organization in accordance with the
guidelines required by subsection (b).

(2) For the purposes of this section:

(A) A nonprofit charitable organization is one in which no part of the net earnings inures or may lawfully inure
to the benefit of any private shareholder or individual and that provides services benefiting the general welfare of

the residents of the county; and

(B) A nonprofit civic organization means a civic organization exempt from taxation pursuant to
that operates primarily in the county for the purpose of bringing about civic betterments
and social improvements through efforts to maintain and increase employment opportunities in the county by
promoting industry, trade, commerce, tourism and recreation by inducing manufacturing, industrial, governmental,
educational, financlal, service, commerclal, recreational and agricultural enterprises to locate in or remain in the

county.

(3) The statement of public policy set forth in Acts 1955, chapter 209, § 3 Is hereby incorporated into and made a
part of this section, and it is hereby determined and declared that appropriations authorized by this section are
needed to relleve the emergency created by the continuing migration from Tennessee and its counties of a large
number of its citizens in order to find employment elsewhere, and to enable the countles of the state to assist
nonprofit organizations in furthering the economic development, social welfare and common good of Its residents,

(b) Each county legislative body shall devise guidelines directing for what purposes the appropriated money may be
spent, These guidelines shall provide generally that any funds appropriated shall be used to promote the general
welfare of the residents of the county. Any funds appropriated under the provisions of this section shall be used and
expended under the direction and control of the county legislative bodies.

(c) (1) Any nonprofit organization that desires financial assistance from the county legislative body or the
governing body of the county shall file with the county clerk a copy of an annual report of its business affairs and
transactions, which includes, but Is not limited to, a copy of an annual audit, a description of the program that
serves the residents of the county, and the proposed use of the county assistance.

(2) Such report wlll be open for public inspection during the regular business hours of the county clerk's office,

(3) Any nonprofit organization that desires such financial assistance may file, in lieu of the annual audit, an annual W— )
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report detailing all receipts and expenditures.
(4) Such report shall be prepared and certified by the chief financial officer of such nonprofit organization.

(5) Financial reports shall be available to fiscal officers of the county and shall be subject to audit under provisions
of .

(d) Appropriations to nonprofit organizations other than charitable organizations may be made only when notices
have been published In a newspaper of general circulation in the county of the intent to make an appropriation to a
nonprofit but not charitable organization, specifying the intended amount of the appropriation and the purposes for
which the appropriation will be spent.

HISTORY: [Acts 1976, ch. 696, § 1; 1977, ch. 120, § 1; Impl. am. Acts 1978, ch. 934, §§ 7, 22, 36; Acts 1979, ch.
132, §1; T.C.A,, § 5-932; Acts 1984 ch. 820 §81,3 H 525
3

.l' l
NOTES: Code Commission Notes.
Section 3 of Acts 1955, ch. 209, reads as follows:

"That it is hereby determined and declared that the purpose of this act Is to do that which the state welfare
demands, and the state public policy requires:

"(a) That the migration and loss of the people of Tennessee, who are compelled to leave the territorial limits of
the state, dally, weekly, monthly and yearly to obtain employment and earn a livelihood be retarded and reduced.

"(b) That the conditions of unemployment exIsting statewide in Tennessee be relieved thereby reducing the evils
attendant thereto.

'"(c) That the average family income in Tennessee be raised and increased as much as possible, but to an amount
at least the average over the United States,

"'(d) That a means be provided for the citizens of communities to promote and develop Industry in their areas,
when it Is possible for them to do so in their separate and individual capacities.

(&) That a balanced economic development highly essential to the welfare of this state be promoted.

"(f) That the reconversion from war time and civil defense economy to peace time pursuits be expedited by a
program for readjustment of employment to accord with employment problems necessarlly arlsing from changed
conditions.

"{g) That the present and prospective health, safety, morals, pursuit of happiness, right to gainful employment
and the general welfare of the citizens demand as a public purpose, the development within Tennessee of
commercial, industrial, agricultural and manufacturing enterprises by the several municipalities,

"(h) That the means and measures herein authorized to promote such enterprises are, as a matter of public
policy, for the public purposes of the several municipalities, and the state of Tennessee,

"(i) That the present and prospective promotion of health, safety, morals, pursuit of happiness, right to gainful
employment, and the general welfare of the state requires the measures that are herein and hereby authorized, and
to that end will afford ready and attractive markets for farm and garden products, for the development of natural
resources, and for the conversion of raw materials of farm, mine and forest into finished products for the general
welfare of each of such municipalities, and the entire people of the state.

"(j) That the accomplishment of the things herein authorized to be done by the severai municipalities wlil glve to
them local benefits peculiar to each, and general benefits to the entire state."

Compiler's Notes,
, referred to in this section, Is codified at
Amendments.

The 2010 amendment deleted former (b)(1); merged (b)(2) and (3) as present (b); and deleted "in conjunction with
the guidelines and procedures of the comptroller of the treasury” at the end of present (b).

Effective Dates.
. April 9, 2010.
http://www.lexis.com/research/retrieve? m=b0189266524b801d4ae37af627dd0bd1&csv... 10/20/2
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GOVERNMENT FINANCE OFFICERS ASSOCIATION

NEWS RELEASE

FOR IMMEDIATE RELEASE

9/1/2021 For more information contact:
Michele Mark Levine, Director/TSC
Phone: (312) 977-9700
Fax: (312) 977-4806
Email: mlevine@gfoa.org

(Chicago, Illinois)—Government Finance Officers Association of the United States and Canada (GFOA) has
awarded the Certificate of Achievement for Excellence in Financial Reporting to Anderson County for its
comprehensive annual financial report for the fiscal year ended June 30, 2020. The report has been judged by an
impartial panel to meet the high standards of the program, which includes demonstrating a constructive "spirit
of full disclosure" to clearly communicate its financial story and motivate potential users and user groups to read
the report.

The Certificate of Achievement is'the highest form of recognition in the area of governmental accounting and
financial reporting, and its attainment represents a significant accomplishment by a government and its
management.

Government Finance Officers Association (GFOA) advances excellence in government finance by providing best
practices, professional development, resources, and practical research for more than 21,000 members and the
communities they serve.

203 NORTH LASALLE STREET, SUITE 2700, CHICAGO, ILLINOIS 60601-1210



ANDERSON COUNTY TENNESSEE

Debt Management Policy

Originally Adopted: August 15, 2011
Amended and Formally Adopted: November 21, 2016
Amended and Formally Adopted: August ., 2021



INTRODUCTION

This Debt Management Policy (the “Debt Policy™) is a written guideline with parameters that affect
the amount and type of debt that can be issued by Anderson County, Tennessee (the “County™),
the issuance process and the management of the County’s debt. The purpose of this Debt Policy is
to improve the quality of management and legislative decisions and to provide justification for the
structure of debt issuances consistent with the Debt Policy’s goals while demonstrating a
commitment to long-term capital planning. It is also the intent of the County that this Debt Policy
will signal to credit rating agencies, investors and the capital markets that the County is well
managed and will always be prepared to meet its obligations in a timely manner. This Debt Policy
fulfills the requirements of the State of Tennessee regarding the adoption of a formal debt
management policy on or before January 1, 2012. This updated policy amends the previously
adopted Debt Policy on August 15, 2011 and as amended on November 21, 2016.

This Debt Policy provides guidelines for the County to manage its debt and related annual costs
within both current and projected available resources while promoting understanding and
transparency for our citizens, taxpayers, rate payers, businesses, investors and other interested
parties.

The County may, from time to time, review this Debt Policy and make revisions and updates, if
warranted.



» To ensure the County's debt is issued legally under applicable state and federal laws

~ To promote cooperation and coordination with other parties in the financing

~ To evaluate debt issuance options

» To issue debt with a level or declining payment structure to create future debt capacity
and financial flexibility

» To manage and mitigate the impact of past balloon indebtedness on the County’s
revenues

III. PROCEDURES FOR ISSUANCE OF DEBT

1) Authority

a.

The County will only issue Debt by utilizing the statutory authorities provided by
Tennessee Code Annotated as supplemented and revised (“TCA™) and the Internal
Revenue Code (the “Code™).

The County will adhere to any lawfully promulgated rules and regulations of the
State and those promulgated under the Code.

All Debt must be formally authorized by resolution of the County’s Legislative
Body.

2) Transparency

a.

It is recognized that the issuance of Debt must have various approvals and on
occasion, written reports provided by the State of Tennessee Comptroller’s office
either prior to adoption of resolutions authorizing such Debt, prior to issuance
and/or following issuance. The County, in conjunction with any professionals
(including. but not limited to, financial advisors, underwriters, bond counsel. etc.
which may individually or collectively be referred to herein as “Financial
Professionals™) will ensure compliance with TCA, the Code and all federal and
State rules and regulations. Such State compliance will include, but not be limited
to, compliance with all legal requirements regarding adequate public notice of all
meetings of the County related to consideration and approval of Debt. Additionally,
the County shall provide the Tennessee Comptroller’s office sufficient information
on the Debt to not only allow for transparency regarding the issuance, but also
assuring that the Comptroller’s office has sufficient information to adequately
report or approve any formal action related to the sale and issuance of Debt. The



compared to its peers when analyzing its Debt including materials published by the
nationally recognized credit rating agencies.

VI. DEBT STRUCTURE

1)

2)

3)

The County shall establish all terms and conditions relating to the issuance of Debt and
will invest all bond proceeds pursuant to the terms of its investment policy, if any. Unless
otherwise authorized by the County, the following shall serve as the Debt Policy for
determining structure:

Term

All capital improvements financed through the issuance of Debt will be financed for a
period not to exceed the useful economic life of the improvements and in consideration of
the ability of the County to absorb such additional debt service expense. The term of Debt
shall be determined by, but not limited to, the economic life of the assets financed,
conditions in the capital markets, the availability of adequate revenue streams to service
the Debt and the existing pattern of Debt payable from such identifiable fund or enterprise
activity, but in no event will the term of such Debt exceed forty (40) years, as outlined in
TCA.

Capitalized Interest

From time to time, certain financings may require the use of capitalized interest from the
date of issuance until the County is able to realize beneficial use and/or occupancy of the
financed project. Interest may be capitalized through a period permitted by federal law and
TCA if it is determined that doing so is beneficial to the financing by the Legislative Body
and is appropriately memorialized in the legislative action authorizing the sale and issuance
of the Debt.

Debt Service Structure

General Obligation debt issuance shall be planned to achieve relatively net level debt
service or level principal amortization considering the County's outstanding debt
obligations, while matching debt service to the useful economic life of facilities. Absent
events or circumstances determined by its Legislative Body, the County shall avoid the use
of bullet or balloon maturities (with the exception of sinking fund requirements required
by term bonds). Debt which is supported by project revenues and is intended to be self-
supporting should be structured to achieve level proportional coverage to expected
available revenues.



support for revenue-supported Debt, if such support improves the economics of the
Debt and is used in accordance with these guidelines.

b. Revenue Debt

The County may issue Debt supported exclusively with revenues generated by a
project or enterprise fund (“Revenue Debt™), where repayment of the debt service
obligations on such Revenue Debt will be made through revenues generated from
specifically designated sources. Typically, Revenue Debt will be issued for capital
projects which can be supported from project or enterprise-related revenues.

c. Capital Leases

The County may use capital leases to finance projects assuming the Mayor and
Finance Director and/or Financial Professionals, if any, determine that such an
instrument is economically feasible.

2) Duration
a. Long-Term Debt

The County may issue long-term debt when it is deemed that capital improvements
should not be financed from current revenues or short-term borrowings. Long-term
debt will not be used to finance current operations or normal maintenance. Long-
term debt will be structured such that financial obligations do not exceed the
expected useful economic life of the project(s) financed. Long-term debt will be
structured with a level or declining payment structure., unless the County
determines that a Balloon Debt structure is in the best interest of its citizens and
additionally complies with T.C.A. § 9-21-134 and its Balloon Debt Management
Plan, as attached as Exhibit A.

i. Serial and Term Debt. Serial and Term Debt may be issued in either fixed or
variable rate modes to finance capital infrastructure projects;

ii. Capital Outlay Notes ("CONs”). CONs may be issued to finance capital
infrastructure projects with an expected life up to twelve years; or

iii. Capitalized Leases. Capitalized Leases may be issued to finance infrastructure
projects or equipment with an expected life not greater than its expected useful
life.




3) Interest Rate Modes

4

a. Fixed Rate Debt

To maintain a predictable debt service schedule, the County may give preference
to debt that carries a fixed interest rate.

b. Variable Rate Debt

The targeted percentage of net variable rate debt outstanding (excluding an amount
of debt considered to be naturally hedged to short-term assets in the Unreserved
General and/or Debt Service Fund Balance) shall not exceed 35% of the County's
total outstanding debt and will take into consideration the amount and investment
strategy of the County's operating cash.

The following circumstances may result in the consideration of issuing variable rate
debt:

i.  Asset-Liability Matching;
ii.  Construction Period Funding;

iii.  High Fixed Interest Rates. Interest rates are above historic averages:;
iv.  Diversification of Debt Portfolio;

v.  Variable Revenue Stream. The revenue stream for repayment is variable and is
anticipated to move in the same direction as market-generated variable interest
rates or the dedication of revenues allows capacity for variability; and

vi.  Adequate Safeguard against Risk. Financing structure and budgetary
safeguards are in place to prevent adverse impacts from interest rate shifts
such structures could include, but are not limited to, interest rate caps and
short-term cash investments in the County's General Fund.

An analysis by the Mayor and Finance Director and/or Financial Professionals, if any,
shall be conducted to evaluate and quantity the risks and returns associated with the
variable rate Debt including, but not limited to, a recommendation regarding the use
of variable rate debt.

Zero Coupon Debt

Zero Coupon Debt may be used if an analysis has been conducted by the Mayor and
Finance Director and/or Financial Professionals, if any. and the risks and returns

8



3)

4)

5)

6)

Restructuring for economic purposes

The County may also refund Debt when it is in its best financial interest to do so. Such
a refunding will be limited to restructuring to meet unanticipated revenue expectations,
achieve cost savings, mitigate irregular debt service payments, release reserve funds or
remove unduly restrictive bond covenants or any other reason approved by the
Legislative Body in its discretion. The County aspires to issue refunding debt with a
level or declining debt payment structure and whenever possible mitigate previously
issued balloon indebtedness structures.

Term of Refunding Issues

Normally, the County will refund Debt equal to or within its existing term. However,
the Mayor and Finance Director may consider maturity extension, when necessary to
achieve desired outcomes, provided that such extension is legally permissible and it is
approved by the Legislative Body. The Mayor and Finance Director may also consider
shortening the term of the originally issued debt to realize greater savings. The
remaining useful economic life of the financed facility and the concept of
intergenerational equity should guide these decisions.

Escrow Structuring

The County shall utilize the least costly securities available in structuring refunding
escrows. In the case of open market securities, a certificate will be provided by a third
party agent, who is not a broker-dealer stating that the securities were procured through
an arms-length, competitive bid process, that such securities were more cost effective
than State and Local Government Obligations (SLGS), and that the price paid for the
securities was reasonable within Federal guidelines. In cases where taxable Debt is
involved, the Mayor and Finance Director, with the approval of bond counsel, may
make a direct purchase as long as such purchase is the most efficient and least costly.
Under no circumstances shall an underwriter, agent or any Financial Professionals sell
escrow securities involving tax-exempt Debt to the County from its own account.

Arbitrage
The County shall take all necessary steps to optimize escrows and to avoid negative

arbitrage in its refunding. Any positive arbitrage will be rebated as necessary according
to Federal guidelines.

METHODS OF ISSUANCE

The Mayor and Finance Director may consult with a Financial Professional regarding the
method of sale of Debt. Subject to approval by the Legislative Body, the Mayor and

10



in a publicly offered, negotiated sale shall be required to provide pricing
information both as to interest rates and to takedown per maturity to the Legislative
Body (or its designated official) in advance of the pricing of the debt.

3) Private Placement

From time to time, the County may elect to privately place its Debt. Such placement

shall only be considered if this method is demonstrated to be advantageous to the

County.

X. PROFESSIONALS
1) Financial Professionals

As needed, the County may select Financial Professionals to assist in its Debt issuance

and administration processes. In selecting Financial Professionals, consideration

should be given with respect to:

a. relevant experience with municipal government issuers and the public sector;

b. indication that the firm has a broadly based background and is therefore capable of
balancing the County's overall needs for continuity and innovation in capital
planning and Debt financing;

c. experience and demonstrated success as indicated by its experience;

d. the firm's professional reputation;

e. professional qualifications and experience of principal employees; and

f. the estimated costs, but price should not be the sole determining factor.

2) Miscellaneous
a. Written Agreements

1. Any Financial Professionals engaged by the County shall enter into written
agreements including, but not limited to, a description of services provided and
fees and expenses to be charged for the engagement.

ii. The County shall enter into an engagement letter agreement with each lawyer
or law firm representing the County in a debt transaction. No engagement letter
is required for any lawyer who is an employee of the County or lawyer or law

12
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information to be contained in the Annual Report or the notices of significant events is
provided in each Continuing Disclosure Certificate. These covenants are made in order
to assist underwriters in complying with SEC Rule 15¢2-12(b) (the “Rule™).

2) Arbitrage Rebate

The County will also maintain a system of record keeping and reporting which complies
with the arbitrage rebate compliance requirements of the Internal Revenue Code (the
*Code™):

3) Records

The County will also maintain records required by the Code including, but not limited
to, all records related to the issuance of the debt including detailed receipts and
expenditures for a period up to 6 years following the final maturity date of the Debt or
as required by the Code.

4) Internal Controls
In accordance with the requirements of T.C.A. § 9-18-102, the County Commission

using its audit committee and appropriate County personnel shall perform a risk
assessment of any funds associated with the payment of debt.

DEBT POLICY REVIEW

1) General Guidance

The guidelines outlined herein are only intended to provide general direction regarding the
future issuance of Debt. The County Commission maintains the right to modify this Debt
Policy and may make exceptions to any of its guidelines at any time to the extent that the
execution of such Debt achieves the goals of the County as long as such exceptions or
changes are consistent with TCA and any rules and regulations promulgated by the State.

The County Commission shall regularly review this Debt Policy and perform a risk
assessment on the related internal control procedures. Further the Debt Policy will be
reviewed from time to time as circumstances, such as during the planning of new debt
issuances, rules and regulations warrant. Any amended Debt Policy will be filed with the
Office of State and Local Finance in accordance with State Funding Board requirements.

2) Designated Official

The County Mayor and Finance Director are responsible for ensuring substantial
compliance with this Debt Policy.

14
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II.

Elementary School Fund), Education Debt Service Fund (Rural High School Fund) and
General Purpose School Fund.

The County Commission will regularly review this Debt Plan and its DMP and make
revisions and updates, if warranted. The County Commission will utilize this Debt Plan
with its DMP when planning future debt issues. [f the County Commission plans to issue
Balloon Debt in the future, it will review this Debt Plan and ensure it follows the Debt Plan

guidance.

GOALS AND OBJECTIVES

The County’s goal is to issue debt structured in a manner that:

e minimizes the real cost of debt: interest payments;

e creates future debt capacity within its projected future revenue stream to meet the
County’s capital needs; and

e provides financial flexibility by reducing future calls on the County’s revenues for
annual debt service.

Objective 1:

Objective 2:

Objective 3:

Objective 4:

Objective 5:

Objective 6:

Create future debt capacity within the projected debt service revenue stream
with an overall declining structure for the County’s debt portfolio and the
flexibility to use that debt service revenue stream for future operations or
other needs of the County.

Issue new debt with a level or declining debt payment structure.

Manage the County’s currently outstanding Balloon Debt in a manner that

mitigates its effects on the County’s future revenues, if possible, by:

e restructuring;

e carly repayment;

e delaying of capital projects until capacity is available to issue debt
structured with level or declining payment;

e or such action available within its financial capacity to manage debt.

Understand any proposed transaction and reasonable alternatives before
taking action

Explain to the County’s citizens any proposed transaction including the cost
and risks.

Protect and improve the County's credit rating by managing the County’s
current Balloon Debt and by issuing future debt with a level or declining
payment structure.



a. In 2011, the County refunded existing variable rate debt paid from the Rural Debt
Service Fund (RDSF) to delay principal payments to bring debt service expenses in
line with the estimated revenues for the RDSF and to lower interest rate risk by
issuing the refunding debt as fixed interest rate.

b. The County also issued new debt in 2011 to fund renovations and expansions and
new construction with the County’s school system. That debt was originally
structured as Balloon Debt to delay the repayment of a majority of the principal.
However, this debt has since been refinanced and/or paid down and is no longer
considered Balloon Debt.

¢. In 2014, the County issued more debt to finance energy conservation projects and
additional renovations at its schools. The County selected a repayment structure to
match the projected savings from the energy conservation improvements and as a
result a portion of the principal was delayed resulting in Balloon Debt.

Impact of Outstanding Balloon Debt

The County structured the 2011 RDSF debt issues with the understanding that any major
future borrowing would require either a new revenue source or an increase in the current
source to fund new debt service or that it would issue future debt with a Balloon Debt
structure to delay principal payments, potentially increasing the total cost of debt for the
original project(s). This Balloon Debt structure reduced future debt capacity within the
revenue stream for the RDSF. Subsequently, the County issued additional debt with a
Balloon Debt structure in fiscal year 2014.

The total annual payments are approximately level until 2026, then the payments decrease
by approximately $540,000 per year. Due to the annual debt payments being
approximately level, the County will need to find new revenue sources for any substantial
new debt in the future. As a result, the County will not be able to issue future debt for new
projects as level debt, as described by T.C.A. § 9-21-134, until 2027 and annual debt service
cannot exceed $540,000 during the period 2027 to 2031 without a new revenue source. See
attached County RDSF (Rural Elementary School) Debt Chart.

EDUCATION DEBT SERVICE FUND (Rural High School)
In the past. the County issued Balloon Debt as described by T.C.A. § 9-21-134.

a. In 2011, the County refunded existing variable rate debt paid from the Education
Debt Service Fund (EDSF) to delay principal payments to bring debt service
expenses in line with the estimated revenues for the EDSF and to lower interest rate
risk by issuing the refunding debt as fixed interest rate.

b. The County also issued new debt in 2011 to finance renovations and expansions
and new construction within the County’s school system. That debt was structured
as Balloon Debt to delay the repayment of a majority of the principal. However,




“Outstanding Balloon Debt™ heading below, that results in an extension of the original final
maturity, as defined below, as Balloon Debt, the County Mayor will present a Plan of
Balloon Indebtedness, as defined below, as prepared by the County’s staff and/or its
supporting financial professionals, to the appropriate County Committee.

The Plan of Balloon Indebtedness will detail the transaction and explain why it is in the
public’s interest. The Plan of Balloon Indebtedness will include the requisite information
as outlined in the sections below entitled New Debt and Outstanding Balloon Indebtedness.
as applicable. A majority of the appropriate County Committee shall determine if the
structure of the transaction described in the Plan of Balloon Indebtedness is in the public’s
interest and if it is to be submitted to the Division of Local Government Finance for
approval. The Plan of Balloon Indebtedness will be submitted to the Division of Local
Government Finance for approval in accordance with T.C.A. § 9-21-134 prior to the
adoption of any authorizing resolution for debt structured as Balloon Debt.

[f it is determined by the County Mayor as the Chief Executive Officer that is in the public
interest to issue Outstanding Balloon Indebtedness that is a current refunding or an advance
refunding that generates at least a 3.0% net present value savings, as a maturity to maturity
refunding that results in Balloon Debt, the County Mayor may submit the maturity to
maturity refunding Plan of Balloon Indebtedness as prepared by the County’s staff and/or
its supporting financial professionals, directly to Division of Local Government Finance
for approval in accordance with T.C.A. § 9-21-134 prior to the adoption of any authorizing
resolution for debt structured as Balloon Debt.

The Plan of Balloon Indebtedness will include the requisite information as outlined in the
sections below entitled New Debt and Outstanding Balloon Indebtedness. as applicable,
and why it is in the public’s interest to issue Balloon Indebtedness.

A debt authorization resolution that structures the debt as Balloon Debt will not be adopted
until approval of the Plan of Balloon Indebtedness is received from the Division of Local
Government Finance. If the County Commission determines it will issue debt structured
as Balloon Debt, it will provide the Plan of Balloon Indebtedness and the approval from
the Division of Local Government Finance to the public.

New Debt

It is the desire of the County Commission to issue all new debt with a level debt structure.
Balloon Debt structures can oftentimes increase the interest cost for a capital project, reduce
future available debt capacity, and decrease the financial flexibility of the County
Commission to use its revenue streams for other purposes. Such payment structures can
sometimes be an indicator of financial stress. To comply with T.C.A. § 9-21-134 all new
debt should be issued with a level debt or faster principal payment structure.

A-6



¢ in extreme conditions and fiscal distress, delaying of capital projects
until capacity is available to issue debt structured with level or declining
payment; or

e such action available within its financial capacity to manage debt.

Whenever possible, the County Commission seeks either to restructure such Balloon Debt
into a more level debt payment structure or to repay at a faster rate than the original
structure. This may be achieved by refunding debt on a maturity to maturity basis or more
level structure when interest rate savings can be achieved or by prepaying debt early with
cash.

If for savings, the County Commission considers issuing refunding debt structured as
Balloon Debt (as described by T.C.A. § 9-21-134) to refund outstanding debt with a
Balloon Debt structure, it will determine if it is in the public’s best interest. In making its
determination, the County Commission will consider whether the benefits of a Balloon
Debt structure outweigh:

o the possible reduction of the County’s future debt capacity within the current
projected revenue stream; and
e the flexibility to use future revenues for other purposes.

The County Commission will be provided with an analysis that will allow it to determine
that any projected revenues used to secure debt will:

¢ be sufficient to pay for the debt being considered,

e Dbe sufficient to pay all of its other existing outstanding debt service secured by the
same projected revenues, and

e not hinder the County’s ability to fund future capital needs or to fund future debt
service in a level payment structure.

For maturity to maturity refundings, the County Commission will evaluate the specific
justification for issuing debt structured as Balloon Debt. At the time the County
Commission considers whether a proposed debt issue with a Balloon Debt structure is in
the public’s best interest, it will disclose to the public an analysis (“Plan of Balloon
Indebtedness’™) which will include the following:

e the proposed debt structure, including the principal and interest payments, and
terms and life of the debt issue, exhibiting that the proposed refunding debt’s
structure is more level or declining than the refunded debt’s structure;

o a schedule or graph showing the County’s total debt service for the fund in which
the proposed debt is being issued, both pre and post issuance, showing the revenue
required to service the debt for each fiscal year debt remains outstanding.
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EXHIBIT A

ANDERSON COUNTY
TENNESSEE

Balloon Debt Management Plan



Anderson County, Tennessee
Balloon Debt Management Plan

INTRODUCTION

This Balloon Debt Management Plan (the “Debt Plan”) is a written guideline to manage,
reduce, and mitigate the effect of existing Balloon Debt on the County’s financial condition
and to issue future debt structured with level principal payments or a level debt
amortization. The County has previously issued Balloon Debt as defined by Public Chapter
766, Acts of 2014 (*Balloon Debt™). This outstanding Balloon Debt has reduced the
County’s future capacity to issue debt and its financial flexibility to meet future needs. The
purpose of this Debt Plan is to improve the quality of management and legislative decisions
for the County regarding the structure of its current and future debt issuances consistent
with the County’s Debt Management Policy’s (“DMP”) goals and to do what is in the best
interest of the County and its taxpayers.

Policy Statement: It is in the best interest of the County’s citizens to
maintain a debt portfolio utilizing individual debt issues in a manner that
minimizes interest paid, the real cost of debt, and other related costs as well
as repaying principal as rapidly as possible to create financial flexibility and
future debt capacity. Balloon Debt does not generally meet these objectives.

This Debt Plan formally establishes parameters for structuring debt and managing a debt
portfolio that considers:

specific current capital improvement needs,

future capital improvement needs,

ability to repay financial obligations,

impact on future debt capacity and revenues available for operations, and
existing legal, economic, and financial market conditions.

Q0 @ g i@Q

Specifically, the intent of the plan outlined in this document is to assist in the following:

o To guide the County Commission in debt issuance decisions

To establish a County Commission policy to issue new money debt that is not
Balloon Debt as defined by T.C.A. § 9-21-134

To manage and mitigate the County’s currently outstanding Balloon Debt

To create future debt capacity

To promote sound financial management

To protect the County's credit rating

© © 00

The Debt Plan will be divided into four (4) sections for each of the major funds that have
debt: County’s General Debt Service Fund, Rural School Debt Service Fund (Rural




Objective 7: Use the Debt Plan as a guide to determine when it is in the citizens™ best
interest to incur additional interest and other costs and risks incurred with
the 1ssuance of debt with a balloon structure.

II1.  HISTORY

In 2011, the County’s cash position was dangerously low and the County was unwilling to raise
revenues to fund additional debt issues while still struggling from the significant economic
downturn that started during the Great Recession of 2008. Since that time, the County has
eliminated all of its balloon debt in the General Debt Service Fund except the General Obligation
Refunding Bonds, Series 2017 (the “Series 2017 Bonds™).

COUNTY’S GENERAL FUND DEBT
In the past, the County issued Balloon Debt as described by T.C.A. § 9-21-134.

a. The Series 2017 Bonds are callable on May 1, 2023, and it is the County’s goal to
eliminate this balloon debt in the future if the County is able to economically
refinance the Series 2017 Bonds.

Impact of Outstanding Balloon Debt

e Due to its low cash position experienced during the Great Recession, the County
implemented its current General Fund - Fund Balance Policy. This policy has resulted
in the County’s General Fund balance to be over $12.000,000 of restricted and
unrestricted funds at year ended June 30, 2020.

e The County also placed a stronger emphasis on funding the Capital Project Fund to
fund smaller projects and equipment purchase since nearly all of the revenues of the
General Debt Service Fund are utilized until 2035.

At the time of the writing of this policy, total annual debt service payments are
approximately level until 2025. Under the current revenue stream, the County does not
have sufficient debt capacity to issue any new debt for substantial capital needs. As aresult,
the County will not be able to issue future debt for new projects as level debt utilizing the
existing revenue stream, as described by T.C.A. § 9-21-134. See attached County GDSF
Debt Chart.

RURAL SCHOOL DEBT SERVICE FUND (Rural Elementary School)

In the past, the County issued Balloon Debt as described by T.C.A. § 9-21-134.



this debt has since been refinanced and/or paid down and is no longer considered
Balloon Debt.

¢. In 2014, the County issued more debt to finance energy conservation projects and
additional renovations at its schools. The County selected a repayment structure to
match the projected savings from the energy conservation improvements and as a
result a portion of the principal was delayed resulting in Balloon Debt.

Impact of Outstanding Balloon Debt

The County structured these EDSF debt issues with the understanding that any major future
borrowing would require either a new revenue source or an increase in the current source
to fund new debt service or that it would issue future debt with a Balloon Debt structure
delaying principal payments, potentially increasing the total cost of debt for the original
project(s). This Balloon Debt structure reduced future debt capacity within the revenue
stream for the RDSF. Subsequently, the County issued additional debt with a Balloon Debt
structure in fiscal year 2014.

The total annual payments are approximately level until 2031 when the payments on the
outstanding debt are complete. Due to the annual debt payments being approximately level,
the County will need to find new revenue sources for any substantial new debt in the future.
As a result, the County will not be able to issue future debt for new projects as level debt,
as described by T.C.A. § 9-21-134, until 2031 without a new revenue source. See attached
County EDSF (Rural High School) Debt Chart.

GENERAL PURPOSE SCHOOL FUND DEBT

1V;

The General Purpose School Fund aspires to issue future debt as level debt.

The small amount of General Purpose School Fund debt will be retired in in 2022 and is
not considered Balloon Debt.. See attached General Purpose School Fund Debt Chart.

PROCEDURE

The County Commission seeks to issue future debt for new large capital projects as level
debt. The County Commission seeks to fund certain smaller capital projects using the
monies appropriated and accumulated in the Capital Project Fund. The County
Commission, within its available financial resources, seeks to take action to mitigate the
effects of its currently outstanding Balloon Debt on the County’s future revenues. The
intent is to create sufficient future debt capacity to issue debt for capital projects without
restructuring outstanding debt into Balloon Debt or issuing new money debt as Balloon
Debt.

If it is determined that is in the public interest to issue New Debt, as defined under the
“New Debt” heading below, or Outstanding Balloon Debt, as defined under the




If the County Commission considers issuance of debt structured as Balloon Debt (as
described by T.C.A. § 9-21-134) for future new projects, it will determine if it is in the
public’s best interest to utilize Balloon Debt. The County will ensure that any projected
revenues used to secure debt will:

e be sufficient to pay for the debt being considered,

e be sufficient to pay all of its other existing outstanding debt service secured by the
same projected revenues, and

¢ not hinder the County’s ability to fund future capital needs or to fund future debt
service in a level payment structure.

The County Commission shall also consider:

e the possible reduction of the County’s future debt capacity within the current
projected revenue stream; and
o the flexibility to use future revenues for other purposes.

The County Commission will evaluate the specific justification for issuing debt structured
as Balloon Debt. At the time the County Commission considers whether a proposed debt
issue with a Balloon Debt structure is in the public’s best interest, it will disclose to the
public an analysis (“Plan of Balloon Indebtedness™) which will include the following:

e the proposed debt structure, including the principal and interest payments, and
terms and life of the debt issue;

e aschedule or graph showing the County’s total debt service for the fund in which
the proposed debt is being issued, both pre and post issuance, showing the revenue
required to service the debt for each fiscal year debt remains outstanding.

e aschedule or graph showing the percentage of debt retired every five years on both
the proposed debt and overall debt:

e aschedule(s) or graph(s) showing whether the proposed structure, when compared
to a level debt structure:

o increases the interest cost for a capital project,

o reduces future available debt capacity, or

o decreases the financial flexibility of the County Commission to use its
revenue streams for other purposes compared to a level debt structure.

Outstanding Balloon Debt

The County Commission will manage currently outstanding Balloon Debt in a manner that
mitigates its effects on the County’s future revenues, if possible, by:

e restructuring:
e carly repayment;



e aschedule or graph showing the percentage of debt retired every five years on both
the proposed debt and overall debt;

Additionally, in addition to the above, if the County intends to extend the proposed debt
for a term longer than the original debt as Balloon Debt and/or in a structure other than
maturity to maturity the analysis will include:
e aschedule(s) or graph(s) showing whether the proposed structure, when compared
to a level debt structure:

o increases the interest cost for a capital project,

o reduces future available debt capacity, or
decreases the financial flexibility of the County Commission to use its revenue streams for
other purposes compared to a level debt structure.

V. DEBT PLAN REVIEW

1) General Guidance

The guidelines outlined herein are only intended to provide general direction regarding the
future issuance of Debt. The County Commission maintains the right to modify this Debt
Plan and may make exceptions to any of its guidelines at any time to the extent that the
execution of such Debt achieves the goals of the County as long as-such exceptions or
changes are consistent with TCA and any rules and regulations promulgated by the State.

This Debt Plan should be reviewed regularly with the DMP by the County Commission

and from time to time as circumstances, such as during the planning of new debt issuances,
rules and regulations warrant.

2) Designated Official

The County Mayor and Finance Director are responsible for ensuring substantial
compliance with this Debt Plan.



General Debt Service Fund - Callable Anytime at 101
$1,400,000
Anderson County, Tennessee
General Obligation Capital Outlay Notes, Series 2017A
Regions Bank - TIC 2.35%

Debt Service

Date Principal Coupon Interest Total P+1 Fiscal Total
06/01/2021 - - - - -
12/01/2021 - - 8.025.25 8.025.25 -
06/01/2022 111,000.00 2.350% 8.025.25 119.025.25 -
06/30/2022 - - - - 127.050.50
12/01/2022 - - 6,721.00 6.721.00 -
06/01/2023 115.000.00 2.350% 6,721.00 121.721.00 -
06/30/2023 - - - - 128.442.00
12/01/2023 - - 5.369.75 5.369.75 -
06/01/2024 118,000.00 2.350% 5,369.75 123.369.75 -
06/30/2024 - - - - 128,739.50
12/01/2024 - " 3,983.25 3.,983.25 -
06/01/2025 121,000.00 2.350% 3,983.25 124.983.25 -
06/30/2025 - - - - 128.966.50
12/01/2025 - - 2,561.50 2.561.50 -
06/01/2026 124,000.00 2.350% 2,561.50 126.561.50 -
06/30/2026 - - - - 129,123.00
12/01/2026 8 ¥ 1,104.50 1.104.50 -
06/01/2027 94,000.00 2.350% 1,104.50 95.104.50 -
06/30/2027 - - - - 96.209.00

Total $683,000.00 - $55.530.50 $738.530.50 -
Date And Term Structure
e e T T R T T R T T R T T T T B e T e S s 6/01/2021
E TR RO PO T BEE cvmvsitons sumwsnmsnnybusmmminon s ooy e 455 K A V53 TR A L S 58 R I T A P B2 S 12/01/2021
FreqUen ey O I e s Py OIS . 2 Per Year
RirStSEr Al IR IDIATE cvuvs comonmuss ey s e s s s i TS B T R B BT T SV TGOS Vo Vo 6/01/2022
Yield Statistics
AV C LA OR300 W S B 15 B S S A TS T SR s 2.3500000%
Weighted Average Maturity . 3.460 Years
Bond Year Dollars...........cccc..... - $2.363.00
Bond Yield for Arbitrage Purposes.. .. 2.3300000%
e INterEst COsT (T drin o ermio s R B T sTrwaress . 2:3500000%

Cumberland Securities Company, Inc.
Tennessee Public Finance - SPG
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General Debt Service Fund - Monthly Interest - Annual Principal on May 25 - Budget Rates - Callable Anytime
$3,000,000
Anderson County, Tennessee
TMBF Loan, Series 2006 (Jail)
Budgeted at 5.00% - Dated May 22, 2006

Debt Service

Date Principal Coupon Interest Total P+1 Fiscal Total

05/25/2021 - - - - -
05/25/2022 187.000.00 3.000% 23,520.00 210.320.00 -
06/30/2022 - - - - 210.520.00
05/25/2023 193,000.00 3.000% 17.910.00 210.910.00 -
06/30/2023 - - - - 210.910.00
05/25/2024 199.,000.00 3.000% 12,120.00 211,120.00 -
06/30/2024 - - - - 211,120.00
05/25/2025 205,000.00 3.000% 6,150.00 211.150.00 -
06/30/2025 - - - - 211,150.00

Total $784.000.00 - $59,700.00 $843.700.00 -

Date And Term Structure

B B e BT e I 5/25/2022
T O O I el P A I TS o e i oo s A S S S B s SN s e e 1 Per Year
FIrst Serial M atirmty DIae i i vacsssoanein v issms cosssvisokehm e A58 Ao SRS S et N B P 6 A0 55 R Pk e e A S b 5 5/25/2022

Yield Statistics

Average Coupon................. 3.0000000%
Weighted Average Maturity... 2.538 Years
BN Y Ea EIOMAIS: v i i iaisos ks s s e 5 s ses B R o s e VAN SRR i s b SR e e B s S e A S A B i S $1,990.00
BondiY.ield Tor ArDITAZE PIIPIOSES..... ... scxzcssesnmsnisssostansssusmtssmssasanasms ssshnssnasanssondsansanasmassnssassdsha basausatssns asashs sunsrasamasastagasasssasaonspmsemsersenny | B LGS 1300
- (T B B () e e T e N L I 7y 3

Cumberland Securities Company, Inc.
Tennessee Public Finance - SPG



